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; \ U.S. Department of Justice

United States Attorney
Southern District of New York

86 Chambers Street
New York, New York 10007

June 22, 2026

Via ECF

The Honorable Katharine H. Parker
United States District Court

500 Pearl Street

New York, New York 10007

Re:  United States of America v. Anthem, Inc., No. 20 Civ. 2593 (ALC) (KHP)
Dear Judge Parker:

This Office represents the Government in the above-referenced matter. We write in response
to Anthem’s June 9, 2026 letter (ECF No. 523) (“Letter” or “Ltr.”), requesting additional discovery
related to the Notice of Intermediate Sanctions that the Centers for Medicare and Medicaid
Services (“CMS”) issued to Anthem on February 27, 2026 (the “Notice”) based on Anthem’s’
repeated failure to comply with Medicare Advantage requirements. The Government respectfully
requests that the Court deny Anthem’s requests because Anthem’s purported reasons for requiring
additional discovery are without merit, the requests constitute an unwarranted fishing expedition
that will needlessly prolong fact discovery, and the requests are disproportionate to the needs of
the case.

I Background
a. CMS’s Notice of Sanction

In this case, the Government alleges that, from 2014 through 2018, Anthem knowingly failed
to delete diagnosis codes that it learned were invalid through its retrospective chart review program
and correspondingly falsely attested to the accuracy of diagnosis data it submitted to CMS. In
2018, following the Ninth Circuit’s decision in United States ex rel. Swoben v. United Healthcare
Ins. Co., 848 F.3d 1161 (9th Cir. 2016),> Anthem began comparing the results of its chart review
program to diagnosis codes it had previously reported to CMS to identify diagnosis codes that its
chart review was unable to substantiate and for which it had not found support. See Anthem Ltr.
at 1-2. However, Anthem refused to actually delete those diagnosis codes through CMS’s
electronic processing systems. Instead, between November 2018 and October 2025, Anthem sent
seven letters to CMS indicating that it would not submit data corrections through CMS’s electronic
systems, but would instead provide the data via external flash drives. Exhibit A, Notice, at 4-5.

Anthem’s refusal to delete the diagnosis codes for which it had not found support contravened
its obligation to submit data corrections through the required CMS systems. /d. In response to
Anthem’s letters, CMS sent six letters to Anthem instructing it “to comply with its obligations to

' The Notice was issued to Elevance Health, Inc., which is the current name for Anthem.

2 In Swoben, the Ninth Circuit concluded that when “Medicare Advantage organizations design retrospective reviews
of enrollees’ medical records deliberately to avoid identifying erroneously submitted diagnosis codes that might
otherwise have been identified with reasonable diligence, they can no longer certify, based on best knowledge,
information and belief, the accuracy, completeness and truthfulness of the data submitted to CMS.” 848 F.3d at 1175.
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ensure risk adjustment data accuracy and to submit data corrections through CMS’s official
systems when unsupported diagnosis codes are identified.” Id. In a 2024 letter, moreover, CMS
“explicitly stated that if Elevance has information that certain diagnoses are unsupported by a
beneficiary’s medical records, the corresponding overpayment must be reported and returned
within 60 days of identification in accordance with section 1128J(d) of the Act.” Id. CMS further
stated: “To be clear, sending encrypted files with correspondence to CMS does not satisfy
Elevance’s obligations.” Id.

Anthem did not submit data corrections through the required CMS systems, and on February
27,2026, CMS issued the Notice, which explained that CMS was taking action against Anthem
because of its “substantial and persistent noncompliance with Medicare Advantage risk adjustment
data submission requirements” by failing to “submit data corrections for diagnosis codes it
identified as unsupported by medical record documentation through CMS’s required electronic
systems.” Notice at 2. CMS notified Anthem that, if it did not submit the required data corrections
through CMS’s electronic systems by a specified deadline, Anthem would incur sanctions. /d. at
1, 8. Anthem submitted the data corrections by CMS’s deadline (which CMS had agreed to
extend), and transmitted $342,209,085.30 to CMS, thereby avoiding the sanction. See Exhibit B.
To continue to avoid imposition of the sanction, Anthem must take additional steps, and CMS will
recoup additional improperly retained payments. Anthem is challenging the Notice in an
administrative proceeding.

b. Anthem’s Discovery Requests

Shortly after CMS issued the Notice, the Government added it to its Rule 26 disclosures
because it is relevant to materiality and to rebut arguments Anthem has raised. In this case, Anthem
has repeatedly pressed the argument that CMS’s failure to take administrative enforcement action
against Anthem relating to retrospective chart review (including after 2018) undercuts the
Government’s materiality claim. The Notice reflects that CMS does care about a Medicare
Advantage Organization’s failure to comply with its regulatory and contractual obligations by
refusing to delete unsupported diagnosis codes, and reflects CMS’s reaction to an instance where
CMS had actual knowledge of specific noncompliance. CMS has already recovered over $300
million that Anthem improperly retained. Further, the Notice specifically articulates the basis for
the sanction, and references the communications that Anthem sent over the years to CMS in which
it “disclosed” the unsupported diagnosis codes but refused to actually delete them.

In response to the Government’s inclusion of the Notice in its Rule 26 disclosures, Anthem
issued two document requests and an interrogatory related to the Notice. One document request
seeks “All Documents Concerning the Notice of Intermediate Sanctions against Elevance Health.”
In its Interrogatory, Anthem asks the Government to “Identify all Persons who participated in the
decision to issue the Notice of Intermediate Sanctions.” In response to these plainly overbroad
requests, the Government agreed to produce the Notice and the correspondence between CMS and
Anthem that led to the issuance of the Notice, and identified Dr. Mehmet Oz, the Administrator of
CMS, as the individual who made the final decision to issue the Notice. Anthem nonetheless has
not narrowed its request for “all documents” concerning the Notice or its Interrogatory.

IL. Anthem Has Not Established That It Is Entitled to Additional Discovery

The Government’s responses, along with the Notice itself, provide Anthem with the
information that it needs to present its defense. The Notice identifies the basis for the decision to
issue it, including the correspondence between Anthem and CMS that led to the decision, and

2
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which the Government has also produced. Anthem’s Letter suggests that it plans to argue that the
timing of the sanction undercuts materiality. Ltr. at 2. The Government disagrees, but at any rate
Anthem already has what it needs to make that argument.

Anthem has not yet sought to notice any depositions concerning the Notice, and the
Government does not concede that such depositions would be proper. However, to the extent
Anthem argues that it requires additional information about the decision-making process so it can
make such a request, this is mistaken. The Notice itself identifies key individuals involved in the
Notice, including John Scott, a CMS employee who was deposed in February and who signed the
Notice, along with several additional CMS employees listed in the “cc” line of the Notice, while
the Government’s discovery responses identify the final decisionmaker. Anthem thus has in its
possession the relevant documents related to the Notice and the names of key individuals at CMS
involved with the sanction.

Anthem ignores these obvious points. Instead, Anthem engages in speculation: it claims that
CMS’s issuance of the Notice was not due to the “ordinary-course administrative process,” but
rather “was an effort to manufacture proof to bolster Plaintiff’s FCA allegations in this case.” Ltr.
at 2. Anthem offers no reason to believe this is the case, let alone why, even if it were true, it would
warrant additional discovery. Notably, in its administrative challenge to the Notice, Anthem has
objected to the propriety of the Notice but has not argued that CMS issued the Notice to
“manufacture materiality” in this litigation.

Here, however, Anthem cites excerpts from two depositions as “evidence” supporting its claim.
Ltr. at 2-3. Specifically, Anthem points to the testimony of Cheri Rice, the former Deputy Director
of CMS’s Center for Medicare, and John Scott, the Director of CMS’s Medicare Oversight and
Enforcement Group. /d. at 2. The cited testimony does not support Anthem’s speculation. Ms. Rice
testified at her deposition in August 2025 that, since 2020, CMS had not terminated an Anthem
contract or taken other administrative enforcement action against Anthem. ECF No. 523-1, Rice
Tr. at 422-28. And in February 2026, Mr. Scott testified that he had not received a referral to
terminate an MAQO’s contract for reasons related to its risk adjustment data submissions until
recently. ECF No. 523-2, Scott Tr. at 118-20. The Government does not dispute these facts, which
in no way demonstrate that the enforcement action CMS took was somehow “not the result of the
ordinary-course administrative process,” Anthem Ltr. at 2, such that Anthem should be entitled to
far-reaching discovery related to the Notice.

Indeed, it is Anthem that attempted to manufacture evidence showing mon-materiality by
engaging in a years’-long letter writing campaign whereby it purported to disclose unsupported
diagnosis codes to CMS while refusing to actually delete them in CMS’s systems. For example, in
its Letter, Anthem argues that it is “[iJmportant[]” that “CMS never deleted the Disclosed
Diagnosis Codes,” despite Anthem purportedly “providing the agency with all the data necessary
to do so.” Ltr. at 2. Anthem supposedly “disclosed” the diagnosis codes to CMS, rather than submit
proper data corrections, so it could argue that CMS had failed to take action. Yet now, when CMS
has taken action (after repeatedly urging Anthem to comply with its obligations), Anthem argues
that the only explanation for CMS’s decision that has led already to the recoupment of hundreds
of millions of dollars is that CMS wanted to bolster the Government’s claims in this case.?

3 CMS has already recouped over $300 million from Anthem and is likely to recover substantially more. In a Securities
and Exchange Commission filing, Anthem estimated its total exposure relating to the sanction as $935 million. See
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Moreover, Anthem’s assertion that CMS issued the Notice to manufacture materiality in this case
is belied by the Notice itself, which contains a detailed description of the basis for the action.

To the extent Anthem wishes to challenge CMS’s administrative action, this is not the
appropriate forum to do so. As Anthem well knows, discovery generally is not available in
administrative proceedings challenging agency action. Anthem should not be permitted to use
discovery in this case to circumvent the administrative process and go hunting for materials to
which it is not entitled in order to then use them in the administrative proceeding pursuant to the
amended protective order in this case.

III. Anthem’s Requests Are Not Proportional and A Fishing Expedition

Anthem’s requests for additional discovery should also be denied because they are
disproportional to the needs of the case. As an initial matter, Anthem’s request for “all” documents
is plainly overly broad, and blanket requests of this type are disfavored. Sound Around, Inc. v.
Friedman, No. 24 Civ. 1986 (DLC) (KHP), 2025 WL 2588637, at *3 (S.D.N.Y. Sept. 8, 2025)
(“[Rule 34] requires parties to describe with reasonable particularity each item or category of items
requested.”).

Moreover, Anthem’s requests seek irrelevant information and documents that, if they exist, are
plainly protected by the attorney-client and deliberative process privileges. By seeking any and all
documents relating to the Notice, without limitation, Anthem is asking the Government to
undertake a large search that would require an extraordinarily burdensome privilege review,
including a burdensome review by CMS, without providing a sufficient basis for why such
deliberative documents are relevant. Indeed, the deliberative and privileged documents are not
relevant because they do not reflect the final basis for the CMS decision—CMS speaks through its
official actions. Further, Anthem claims that the Notice was issued only to “manufacture proof” in
this case, and has indicated it is specifically seeking communications between Department of
Justice attorneys and CMS (as well as communications between CMS attorneys). A search and
review for such clearly privileged material to which Anthem would not, at any rate, be entitled is
not proportional given the burden of such a review. Anthem has not even attempted to articulate a
reason why privileges would not apply or could be overridden here—and neither would such a
claim be credible.

Anthem’s requests, if permitted, risk derailing fact discovery in this case while Anthem
attempts to litigate whether CMS’s sanctions action, a side-issue that Anthem itself argues is
largely irrelevant to this FCA case, see Ltr. at 2, was justified. If Anthem is entitled to a search of
the Government’s privileged communications concerning the Notice, then the Government is
entitled to a search of Anthem’s internal (and presumably often privileged) documents concerning
its letter-writing campaign to CMS and decision to “disclose” unsupported diagnosis codes to CMS
while refusing to actually delete them. Such materials are at least as relevant to Anthem’s scienter
and efforts to manufacture immateriality as the purported materials Anthem seeks.

* sk ok

Accordingly, we respectfully request that the Court deny Anthem’s request for additional
discovery related to the Notice. We thank the Court for its consideration of this submission.

https://www.sec.gov/ix?doc=/Archives/edgar/data/0001156039/000115603926000043/elv-2026033 1.htm#fact-
identifier-1132.
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Respectfully submitted,

JAY CLAYTON
United States Attorney

By: /s/ Dana Walsh Kumar

PIERRE ARMAND

PETER ARONOFF

RACHAEL DOUD

HARRY FIDLER

ADAM GITLIN

CHARLES JACOB

DANA WALSH KUMAR
Assistant United States Attorneys
86 Chambers Street, 3rd Floor

cc: Counsel of record (via ECF)
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DEPARTMENT OF HEALTH & HUMAN SERVICES
Centers for Medicare & Medicaid Services C M s
7500 Security Boulevard

Ba]tnnore’ Maryland 2 1244_1 850 CENTERS FOR MEDICARE & MEDICAID SERVICES

CENTER FOR MEDICARE

MEDICARE PARTS C AND D OVERSIGHT AND ENFORCEMENT GROUP

February 27, 2026

Ms. Aimee Dailey

President Medicare Programs
Elevance Health, Inc.

5800 Northampton Blvd
Norfolk, VA 23502

Re:  Notice of Imposition of Intermediate Sanctions (Suspension of Enrollment and
Communications) for Medicare Advantage-Prescription Drug Plan Contract Numbers:
H0544, H0629, H0907, H1212, H1423, H1607, H1894, H1947, H2441, H2593, H2687,
H2836, H3240, H3447, H3536, H3655, H4003, H4004, H4036, H4161, H4346, H4471,
H4694, H4704, H4909, H5422, H5427, H5431, H5471, H5594, H5828, H5854, H6078,
H6316, H6988, H7093, H7220, H7522, H8432, H8552, H8849, H9065, H9219, H9525,
and R5941!

Dear Ms. Dailey:

Pursuant to 42 C.F.R. §§ 422.756 and 423.756, the Centers for Medicare & Medicaid Services
(CMS) hereby informs Elevance Health, Inc. (“Elevance™) of its determination to impose
intermediate sanctions on the following Medicare Advantage-Prescription Drug Plan (MA-PD)
Contracts: H0544, H0629, H0907, H1212, H1423, H1607, H1894, H1947, H2441, H2593,
H2687, H2836, H3240, H3447, H3536, H3655, H4003, H4004, H4036, H4161, H4346, H4471,
H4694, H4704, H4909, H5422, H5427, H5431, H5471, H5594, H5828, H5854, H6078, H6316,
H6988, H7093, H7220, H7522, H8432, H8552, H8849, H9065, H9219, H9525, and R5941.

These intermediate sanctions will consist of the suspension of enrollment of Medicare
beneficiaries into Elevance plans (42 C.F.R. §§ 422.750(a)(1) and 423.750(a)(1)), and the
suspension of communication activities to Medicare beneficiaries (42 C.F.R. §§ 422.750(a)(3)
and 423.750(a)(3)). CMS is imposing these intermediate sanctions effective March 31, 2026,
pursuant to 42 C.F.R. §§ 422.756(c)(1) and 423.756(c)(1).? The intermediate communications
and enrollment sanctions will remain in effect until CMS is satisfied that the deficiencies upon
which the determination was based have been corrected and are not likely to recur. CMS will
provide Elevance with detailed instructions regarding the marketing and enrollment suspensions
in a separate communication.

! This sanction applies to all Medicare Advantage contracts currently held by Elevance Health, Inc. (Elevance). If
Elevance believes specific contracts should be excluded from this sanction because those contracts are not
implicated in the conduct discussed below, Elevance may identify those contracts in any rebuttal it submits.

% See Corrective Action Steps section for more details on the effective date of the sanctions.

Page 1 of 10
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Summary of Noncompliance

This notice imposes intermediate sanctions on Elevance for substantial and persistent
noncompliance with Medicare Advantage risk adjustment data submission requirements. Since
November 13, 2018, Elevance has failed to submit data corrections for diagnosis codes it
identified as unsupported by medical record documentation through CMS's required electronic
systems. Instead, Elevance has repeatedly provided this information via encrypted external USB
flash drives, a method that CMS has explicitly rejected. Despite repeated clear directives from
CMS that encrypted files do not satisfy regulatory obligations, Elevance continued this practice
as recently as October 10, 2025. This conduct violates multiple statutory and regulatory
requirements, including the obligation to submit accurate risk adjustment data through the
required electronic systems, report and return overpayments within 60 days of identification, and
certify the accuracy of data submissions. As a result, CMS is imposing enrollment and
communications suspensions pursuant to 42 C.F.R. § 422.752(b) until Elevance corrects these
deficiencies and demonstrates that they will not recur.

Contracting, Risk Adjustment Data, and Reporting and Returning Overpayments
Requirements

Medicare Advantage (MA) organizations are subject to comprehensive statutory, regulatory, and
contractual obligations regarding the submission and accuracy of risk adjustment data. Under
Section 1853(a) of the Social Security Act (the Act), the Secretary of Health and Human
Services has the authority to require MA organizations to submit data deemed necessary to
calculate MA risk adjustment payments. This foundational authority establishes the framework
for all subsequent regulatory requirements and has been implemented through various
regulations that govern how MA organizations must handle risk adjustment data.

MA organization payments are primarily based on data submitted to CMS under 42 C.F.R. §
422.310(b) and (d). Pursuant to 42 C.F.R. § 422.308(c), CMS will adjust the payment amounts
based on health status and demographic factors. Therefore, certain diagnosis codes can increase
an MA organization’s monthly payment amount. However, if a diagnosis is not supported in the
medical record, the MA organization cannot submit the diagnosis to CMS and is not entitled to
payment based on it. Accurate risk adjustment data are central to CMS’s payment determinations
under 42 C.F.R. § 422.308(c). Since unsupported diagnosis codes increase capitated payments,
they are material to CMS’s payment determinations and the amounts paid.

Section 422.310(d)(1) requires that MA organizations “submit data that conform to” the
International Classification of Diseases (ICD) coding guidelines. See 42 C.F.R. § 422.310(d)(1)
(requiring MA organizations to submit data in conformity with “all relevant national standards,”
which, pursuant to 42 C.F.R. § 162.1002(c), include the ICD coding guidelines). In turn, the ICD
coding guidelines provide that “accurate coding cannot be achieved” in the absence of “complete
documentation in the medical record.” See, e.g., ICD-10-CM Official Guidelines for Coding and
Reporting FY 2014 (the “2014 ICD-10 Coding Guidelines”). This is further reinforced in the
Medicare Managed Care Manual that states MA organizations “must: [e]nsure the accuracy and
integrity of risk adjustment data submitted to CMS. All diagnosis codes submitted must be
documented in the medical record and must be documented as a result of a face-to-face visit.”
See Chapter 7, Section 40 of the Medicare Managed Care Manual (emphasis added).

Page 2 of 10

US_014684061



Case 1:20-cv-02593-ALC-KHP  Document 529-1  Filed 06/22/26 Page 4 of 11

When an MA organization identifies (i.e., has knowledge) that diagnosis codes are not supported
by medical record documentation, it has clear obligations under federal law to correct this data.
Section 1128J(d) of the Act (codified in CMS regulations at 42 C.F.R. § 422.326) establishes the
60-day rule (i.e., the “Overpayment Rule”), which requires that when an overpayment is
identified, it must be reported and returned within 60 days of identification. As recognized in
UnitedHealthcare Ins. Co. v. Becerra, 16 F.4th 867, 869 (D.C. Cir. 2021), “[n]either Congress
nor CMS has ever treated an unsupported diagnosis for a beneficiary as valid grounds for
payment to a Medicare Advantage insurer. Consistent with that approach, the Overpayment Rule
requires that, if an insurer learns a diagnosis it submitted to CMS for payment lacks support in
the beneficiary's medical record, the insurer must refund that payment within sixty days. The
Rule couldn't be simpler.” * For purposes of 42 C.F.R. § 422.326(c), an overpayment is
“identified” when an MA organization knowingly receives or retains an overpayment.
“Knowingly” has the meaning set forth in the False Claims Act, 31 U.S.C. § 3729(b)(1)(A),
which is not limited to actual knowledge, but also includes deliberate ignorance and reckless
disregard of the truth or falsity of the information.

Likewise, Chapter 7, Section 40 of the Medicare Managed Care Manual, which is incorporated
into Part C annual agreements signed by CMS and contracting MA organizations, states that “(1)f
upon conducting an internal review of submitted diagnosis codes, the plan sponsor determines
that any diagnosis codes that have been submitted do not meet risk adjustment submission
requirements, the plan sponsor is responsible for deleting the submitted diagnosis codes as soon
as possible.” This obligation to delete incotrrect diagnosis data applies regardless of whether the
MA organization identifies the incorrect diagnosis data prior to the risk adjustment deadline or
after the deadline has passed.

In addition, CMS has clearly explained how MA organizations must submit risk adjustment data.
Pursuant to 42 C.F.R. § 422.310(b) and (d)(2), MA organizations must submit risk adjustment
data, which includes corrections to risk adjustment data, electronically to CMS in accordance
with CMS instructions and that conform to CMS’s requirements. CMS has issued many
communications on how MA organizations must submit this data through CMS's established
electronic systems, which serve as the exclusive methods for reporting and correcting risk
adjustment data.* These official mechanisms include the Risk Adjustment Processing System
(RAPS), the Encounter Data Processing System (EDPS), and under limited circumstances, the
Risk Adjustment Overpayment Reporting (RAOR) module in the Health Plan Management
System (HPMS). Alternative methods of providing data to CMS, such as encrypted files on
external media, do not satisfy these regulatory obligations and are not acceptable substitutes for
the required electronic submission systems. Use of external media to submit protected health
information outside CMS systems creates audit and data integrity risks inconsistent with CMS
controls and federal security standards.

3 See also Health Plan Management System (HPMS) Memo, Reminder of Existing Obligation to Submit Accurate
Risk Adjustment Data, April 15, 2022

(“[a] diagnosis code that is not properly documented in a patient's medical record is not a valid basis for CMS risk a
djustment payments to an MA organization™).

4 CMS has issued numerous communications over the years, including HPMS memos, reminding MA organizations
that risk adjustment data corrections must be submitted through the established submission process. These
communications include, but are not limited to, the April 15, 2022 HPMS Memo, Reminder of Existing Obligation
to Submit Accurate Risk Adjustment Data.

Page 3 of 10
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The above requirements are further supported by the broader duties imposed by the MA
contracting regulations, including the duty to exercise due diligence and good faith in ensuring
data accuracy, 42 C.F.R. § 422.504(1), and the duty to detect and correct non-compliance with
CMS's program requirements, 42 C.F.R. § 422.503(b)(4)(vi). The data certification requirement
under 42 C.F.R. § 422.504(1) requires MA organizations to certify, based on their "best
knowledge, information, and belief," that the risk adjustment data they submit under 42 C.F.R. §
422.310 are "accurate, complete, and truthful." This data certification requirement is reinforced
through the Electronic Data Interchange (EDI) agreement, where each MA organization agrees
"based on best knowledge, that it will submit data that are accurate, complete, and truthful," as
well as through annual data certification processes required under MA contracts. While CMS
acknowledges that MA organizations cannot reasonably be expected to submit perfect data, the
"best knowledge, information, and belief” standard requires organizations to make good faith
efforts and undertake due diligence to ensure data accuracy, investigate and correct known
errors, maintain systems designed to yield accurate information, and not ignore available
information regarding unsupported diagnoses.

History of Elevance’s Noncompliance

Between November 13, 2018, and October 10, 2025, Elevance sent seven separate letters to
CMS indicating that it did not intend to submit risk adjustment data corrections for certain
diagnosis codes, labeled by Elevance as "potentially unverified diagnosis codes", through CMS’s
electronic systems, but instead via encrypted external USB flash drives.® These “potentially
unverified diagnosis codes” were associated with dates of service beginning in 2015 through
April 2, 2023 (Payment Years (PY) 2016-2024). 6 In its letters, Elevance stated that it was unable
to verify through its retrospective chart reviews (or other processes) that these provider-
generated diagnosis codes were documented in the medical records, or that it “believes” that
these diagnosis codes “might not be verifiable by medical records.” Rather than using RAPS,
EDPS, or the RAOR module, Elevance submitted the data to CMS via encrypted external USB
flash drives. Additionally, Elevance requested CMS refrain from recouping premiums,
conducting payment offsets, or making adjustments related to these potentially unverified
diagnosis codes. For dates of service from April 3, 2023 through December 31, 2023, Elevance
claims to have submitted data corrections through EDPS and RAOR, while maintaining its
request that CMS refrain from recoupment actions.

Between 2018 and 2025, CMS sent six letters to Elevance instructing Elevance to comply with
its obligations to ensure risk adjustment data accuracy and to submit data corrections through
CMS's official systems when unsupported diagnosis codes are identified.” CMS reiterated that
all diagnosis codes submitted for risk adjustment purposes must be documented in beneficiaries'
medical records pursuant to ICD Official Coding Guidelines, as required by 42 C.FR.

> The letters are dated: November 13, 2018; March 5, 2019; April 16, 2020; June 8, 2022; June 28, 2024; October 7,
2024; and October 10, 2025.

¢ Based on review of Elevance's correspondence from November 13, 2018 through October 10, 2025, CMS has
determined these dates of service span calendar year 2015 through April 2, 2023 (PY 2016-2024). Elevance has not
provided a consolidated list of all dates of service across its multiple submissions. Elevance may clarify specific
dates of service in its rebuttal.

" The letters are dated: July 12, 2019; May 28, 2020; November 16, 2023; March 22, 2024; October 16, 2024; and
May 16, 2025.

Page 4 of 10
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§§ 422.310(d)(1) and 45 C.F.R. § 162.1002(c)(2) and (c)(3). CMS acknowledged receipt of
Elevance's correspondence and reserved all rights and remedies associated with Elevance’s
submission of “invalid risk adjustment data”.

CMS’s October 16, 2024 letter explicitly stated that if Elevance has information that certain
diagnoses are unsupported by a beneficiary's medical records, the corresponding overpayment
must be reported and returned within 60 days of identification in accordance with section
1128J(d) of the Act. CMS further stated: "To be clear, sending encrypted files with
correspondence to CMS does not satisfy Elevance's obligations. Pursuant to 42 C.F.R.

§ 422.310(b) and (d), and in accordance with the documents identified above and in CMS's prior
correspondence, Elevance must submit the data corrections related to all unsupported diagnosis
codes (including those identified in prior correspondence) to RAPS and/or EDPS." On May 16,
2025, CMS reiterated this position in response to a February 6, 2025 letter from Elevance,
maintaining that the official correction mechanisms (RAPS, EDPS, or RAOR) are exclusive and
that Elevance must submit data corrections through these systems.

In addition to specific letters to Elevance, CMS has communicated the obligation to submit
accurate risk adjustment data to the industry, including Elevance, on several occasions. Notably,
CMS issued a memorandum on April 15, 2022 reminding all MA organizations of existing
obligations under statute, regulation, and contract to submit accurate risk adjustment data and to
continue making closed-period deletes and submitting auditable estimates through the RAOR
module.® CMS also issued a memorandum on March 15, 2024 to provide support for the use of
encounter data in overpayment reruns.’ CMS held a user group webinar to further provide
support on May 1, 2024 and released a follow-up memorandum to address questions on May 21,
202410

Despite these clear and repeated directives, Elevance has continuously refused to submit these
data corrections through CMS's required systems (RAPS, EDPS, or RAOR) since at least
November 13, 2018. Instead, Elevance provided encrypted files on external USB flash drives, a
method CMS explicitly rejected as insufficient. Most recently, on October 10, 2025, after CMS’s
October 16, 2024 directive not to submit data via encrypted files, Elevance again provided an
encrypted external USB flash drive with data for potentially unverified diagnosis codes rather
than submitting the risk adjustment corrections though the required CMS electronic systems
(RAPS, EDPS, or RAOR).

Elevance has explicitly acknowledged in its correspondence to CMS that it conducted
retrospective medical record reviews and identified diagnosis codes that it has been unable to
verify by medical record documentation. Through these reviews, which were conducted by
certified coders, Elevance determined that certain provider-generated diagnosis codes previously
submitted to CMS for risk adjustment purposes were not supported by the underlying medical
records. Despite having knowledge that these diagnosis codes were unverified and did not
conform to the ICD coding guidelines, as required by 42 C.F.R. § 422.310(d)(1), Elevance did

§ HPMS Memo, Reminder of Existing Obligation to Submit Accurate Risk Adjustment Data, April 15, 2022

® HPMS Memo, Support for Use of Encounter Data in Overpayment Reruns, March 15, 2024

10 HPMS Memo, Follow Up to May 1, 2024 “Use of Encounter Data in Overpayment Reruns” User Group for All
Organizations Who Submit Risk Adjustment Data, May 21, 2024
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not report and return the associated overpayments within 60 days of identification because
Elevance has not submitted the data through the required systems.

Although Elevance had knowledge that diagnosis codes previously submitted were not supported
by medical records and had not been corrected through CMS's required systems, Elevance
continued to annually certify the accuracy, completeness, and truthfulness of its risk adjustment
data submissions based on its "best knowledge, information, and belief" under 42 C.F.R. §
422.504(1). Elevance possessed specific, documented knowledge of the unverified diagnosis
codes through its own medical record review processes (or other processes) yet continued to
represent to CMS that its risk adjustment data submissions were accurate, complete, and truthful.

Elevance's conduct demonstrates a pattern of knowing noncompliance that has persisted for over
seven years despite repeated clear directives from CMS. The unsupported diagnosis codes span
multiple payment years (PY 2016-2024) and affect numerous contracts and beneficiaries. The
potential financial impact of these unsupported diagnoses is substantial and ongoing. Elevance's
knowledge regarding unverified diagnosis codes, combined with its failure to correct this data
through required systems and its continued inaccurate certifications of data accuracy, constitutes
substantial failure to carry out its contracts with CMS and represents conduct inconsistent with
the efficient and effective administration of the Medicare Advantage program. CMS is, therefore,
imposing intermediate sanctions against Elevance pursuant to 42 C.F.R. § 422.752(b).

Violations of Contracting, Risk Adjustment Data, and Reporting and Returning
Overpayments Requirements

CMS determined that Elevance has failed the following requirements related to contracting, risk
adjustment data, and reporting and returning overpayments. This determination is based on the
administrative record, including Elevance’s correspondence dated November 13, 2018 through
October 10, 2025, CMS’s prior directives, and applicable statutory and regulatory authorities.

1. Elevance failed to delete diagnosis codes that are not documented in its medical records.
More specifically, through internal medical record reviews and other review processes
Elevance has identified codes that do not conform to the ICD coding guidelines as
required by 42 C.F.R. § 422.310(d)(1). Once Elevance determined that the data submitted
was not in compliance with § 422.310(d)(1), it had a responsibility to correct the data
submitted. Elevance’s failure to comply with ICD coding guidelines violates 42 C.F.R. §
422.310(d)(1) and 45 C.F.R. § 162.1002(c)(2) and (c)(3).

2. Elevance failed to report and return overpayments no later than 60 days after the date on
which the overpayment was identified in accordance with CMS requirements. Through
its internal medical record review process and other review processes, Elevance identified
codes that were not supported in the medical records. Once Elevance identified
overpayments, as defined under 42 C.F.R. § 422.326(c), it had an obligation under
section 1128J(d) of the Act and 42 C.F.R. § 422.326(d) to report and return the
overpayments associated with the diagnoses that it initially submitted to CMS.
Elevance’s failure to comply with reporting and returning overpayments requirements
violates 42 C.F.R. § 422.326(d) and section 1128J(d) of the Act.
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3. Elevance failed to submit risk adjustment data electronically in accordance with CMS
instructions. Specifically, since at least November 13, 2018, Elevance has been
submitting risk adjustment data corrections related to some unsupported diagnosis codes
associated with dates of service beginning in 2015 through April 2, 2023 (PY 2016-2024)
on external USB flash drives, and has been continually failing to submit the data through
CMS's required systems (RAPS, EDPS, or RAOR). Therefore, Elevance failed to submit
risk adjustment data accurately when it did not appropriately submit risk adjustment data
corrections related to unsupported diagnosis codes through the correct systems.
Elevance’s failure to comply with risk adjustment data requirements violates 42 C.F.R. §
422.310(b) and (d)(2).

4. Elevance inaccurately certified the accuracy, completeness, and truthfulness of relevant
data that CMS requests to determine payment. Specifically, Elevance continued to
annually certify the accuracy of the risk adjustment diagnosis data submitted for the
relevant payment year knowing that diagnosis codes previously submitted were not
supported by medical records and corrections were not submitted through CMS’s
required systems. Elevance’s failure to comply with contract requirements violates 42
C.F.R. § 422.504(]).

Legal Basis for the Imposition of Intermediate Sanctions

Pursuant to 42 C.F.R. § 422.752(b), CMS may impose intermediate sanctions (enrollment and
communications suspensions) (42 C.F.R. § 422.750(a)(1) and (3)), for any of the bases listed in
42 C.F.R. § 422.510(a). Specifically, CMS may impose intermediate sanctions if CMS
determines an MA organization has failed substantially to carry out its contract (42 C.F.R. §
422.510(a)(1)), is carrying out its contract in a manner that is inconsistent with the efficient and
effective administration of the Program (42 C.F.R. § 422.510(a)(2)), and fails to provide CMS
with valid data as required under § 422.310 (42 C.F.R. § 422.510(a)(4)(ii1)).

For over seven years, Elevance has consistently failed to comply with CMS requirements for
submitting valid risk adjustment data in the manner required by CMS. Even after CMS explicitly
instructed Elevance to delete the diagnosis codes through CMS’s required systems (RAPS,
EDPS, and RAOR) and notified Elevance that CMS would not accept the USB flash drives,
Elevance continued to send risk adjustment data corrections related to some unsupported
diagnosis codes through inappropriate means. As a result, Elevance’s continued failure to use
CMS’s required submission systems, despite repeated directives, constitutes a substantial failure
to carry out its contractual obligations under § 422.510(a)(1); its inaccurate submission and
retention of unsupported diagnosis codes impairs CMS’s ability to ensure accurate payments and
undermines the efficient and effective administration of the Medicare Advantage program under
§ 422.510(a)(2); and its failure to submit corrected and valid data through the required systems is
a failure to provide CMS with valid data as required under § 422.310, satisfying

§ 422.510(a)(4)(iii).

After considering the duration, scope, repeated nature, and seriousness of the noncompliance,
CMS has determined that enrollment and communication suspensions are necessary and
proportionate to protect the integrity of the Medicare Advantage program. Therefore, Elevance’s
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noncompliance provides a sufficient basis for the imposition of intermediate sanctions
(enrollment and communications) (42 C.F.R. § 422.752(b)).

Corrective Action Steps

Pursuant to 42 C.F.R. §§ 422.756(c)(3) and 423.756(c)(3), the sanctions will remain in effect
until CMS is satisfied that the deficiencies that are the basis for the sanctions determination have
been corrected and are not likely to recur. To correct the deficiencies identified in this notice:

1. Elevance must submit all data corrections for the potentially unverified diagnosis codes
disclosed in its correspondence from November 13, 2018 through October 10, 2025
through CMS's official electronic systems as specified below in accordance with 42
C.F.R. §422.310(b) and (d)(2) and § 422.326:

a. To the extent that the contract is active and the data is for dates of service
within the 6-year look back period (i.e., for PY 2020-2025/ 2019-2024 dates
of service), submit the data to the appropriate system (RAPS/EDPS). Do not
submit an overpayment report to the RAOR module for this scenario.

b. To the extent that the contract is active and the data is for dates of service
beyond the 6-year look back period (i.e., for PY 2016-2019/ 2015-2018 dates
of service), submit a new overpayment report to the RAOR module and provide
the reason for overpayment, reason the data is not available (i.e., data is for
dates of service beyond the 6-year look back period), an auditable estimate, and
a description of how the auditable estimate was derived.

c. To the extent that the contract is non-active, submit a new overpayment
report to the RAOR module and provide the reason for overpayment, reason the
data is not available (i.e., terminated contract), an auditable estimate, and a
description of how the auditable estimate was derived.

2. Elevance must cease the practice of submitting risk adjustment data via encrypted
external USB flash drives or any other method not approved by CMS, as such methods
do not satisfy regulatory obligations and create security and operational concerns that
are inconsistent with the efficient and effective administration of the MA program.

3. Elevance must implement processes to ensure that diagnosis codes that are identified as
not supported by medical record documentation are reported and corrected through the
required systems within 60 days of identification in accordance with Section 1128J(d)
of the Act and 42 C.F.R. § 422.326(d).

4. In all future annual Risk Adjustment Data Certifications, Elevance must certify the
accuracy, completeness, and truthfulness of risk adjustment data submitted to CMS to
the best of its knowledge, information, and belief in accordance with 42 C.F.R. §
422.504(1). Elevance cannot modify or caveat its certification in any way, including
through separate communications with CMS.

NOTE: If Elevance completes number one (1) above and submits an attestation of
completion within 30 days of the date of this notice (by March 30, 2026), CMS will not
effectuate the sanctions. Elevance’s attestation must be submitted by Elevance's Chief
Executive Officer or most senior official, stating that all data corrections for the potentially
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unverified diagnosis codes disclosed in its correspondence from November 13, 2018 through
October 10, 2025 have been submitted through CMS's official electronic systems (RAPS,
EDPS, or RAOR) in accordance with the specifications outlined in number one (1) above. 11
If Elevance does not complete number one (1) above and submit the required attestation
within 30 days, the sanctions will go into effect the next day on March 31, 2026.

Once the sanctions are in effect, Elevance must submit to CMS a detailed corrective action plan
that 1) includes specific timelines for submitting all outstanding data corrections through the
required systems as outlined in number one (1) above, 2) describes the processes Elevance will
implement to ensure ongoing compliance with risk adjustment data submission requirements,
and 3) provides assurance that the deficiencies will not recur. CMS will review the corrective
action plan and monitor Elevance's implementation to determine when the deficiencies have been
adequately corrected and the sanctions may be lifted.

Opportunity to Respond to Notice

Pursuant to 42 C.F.R. §§ 422.756(a)(2) and 423.756(a)(2), Elevance has 10 calendar days after
the receipt of this notice to provide a written rebuttal, by March 10, 2026. Please note that CMS
considers receipt as the day after the notice is sent by fax, email, or overnight mail or in this case
February 28, 2026. If you choose to submit a rebuttal, please send it to the attention of Kevin
Stansbury at the email address noted below. Note that rebuttal is not an appeal and the sanctions
imposed pursuant to this letter are not stayed pending a rebuttal submission.

If Elevance believes specific contracts should be excluded from this sanction because those
contracts are not implicated in the conduct described in this letter, Elevance's rebuttal may
identify such contracts and provide supporting documentation regarding any data corrections
already submitted through the required systems.

Right to Request a Hearing

Elevance may also request a hearing before a CMS hearing officer in accordance with the
procedures outlined in 42 C.F.R. §§ 422.641-696 and 423.650-668. Pursuant to 42 C.F.R. §§
422.756(b) and 423.756(b), your written request for a hearing must be filed within 15 calendar
days after the receipt of this notice, by March 16, 2026. ' Please note, however, a request for a
hearing will not delay the effective date of the sanctions.

The request for a hearing must be sent to CMS electronically to the CMS Office of Hearings
(OH). OH utilizes an electronic filing and case management system, the Office of Hearings Case
and Document Management System (“OH CDMS”).

Elevance should complete the one-time OH CDMS registration process as soon as possible after
receiving this notice, even if Elevance is unsure whether it will appeal CMS’s imposition of
intermediate sanctions. After the registration process is complete, Elevance must then file its
request for a hearing within the time frame set forth above.

11 CMS will provide Elevance with instructions on the attestation submission in separate commutations.
12 Since the 15™ day, March 15, 2026, falls on a weekend or holiday, the date reflected in the notice is the next
regular business day for you to submit your request.
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Registration information (including how to add an outside representative/law firm to participate
in the appeal), filing instructions and general information may be found on the OH webpage at
https://www.cms.gov/medicare/regulations-guidance/cms-hearing-officer/hearing-officer-
electronic-filing .. Follow the OH CDMS External Registration Manual for step-by-step
instructions regarding registration and the OH CDMS Hearing Officer User Manual for appeal
filing instructions. 3

A copy of the hearing request should also be emailed to CMS at the following address:

Kevin Stansbury

Director

Division of Compliance Enforcement
Centers for Medicare & Medicaid Services
Email: kevin.stansbury@cms.hhs.gov

CMS will consider the date the Office of Hearings receives the request via the CDMS as the date
of receipt of the request(s). The request for a hearing must include the name, fax number, and
email address of the contact within Elevance (or an attorney who has a letter of authorization to
represent the organization) with whom CMS should communicate regarding the hearing request.

Elevance may also be subject to other applicable remedies available under law, including the
imposition of additional sanctions, penalties, or other enforcement actions as described in 42
C.F.R. Parts 422 and 423, Subparts K and O.

If you have any questions about this notice, please call or email the enforcement contact
provided in your email notification.

Sincerely,
/s/

John A. Scott
Director
Medicare Parts C and D Oversight and Enforcement Group

cc: Kevin Stansbury, CMS/CM/MOEG/DCE
Shruti Rajan, CMS/CM/MPPG
Rebecca Harrington, CMS/CM/MPPG/DPP
Ashley Hashem, CMS/OPOLE
Adams Solola CMS/OPOLE
Nicholas Rodriguez, CMS/OPOLE
Kenvin Ivory-Kennedy, CMS/OPOLE

13 If technical assistance is required, please contact the OH CDMS Help Desk at 1-833-783-8255 or by email at
helpdesk ohcdms@cms.hhs.gov. The hours of operation are Monday—Friday (excluding federal holidays) from 7:00
a.m. to 8:00 p.m. Eastern Time.
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From: Turano, Michelle
To: Scott, John (CMS/CM); Stansbury, Kevin (CMS/CM); Zaharna, Leila (CMS/CM); Levinstim, Ann (CMS/CM); Robinson,

Jessica (CMS/CM); Brandow, Lauren (CMS/CM); Oren, Emily (HHS.OGC); Wolfe, Daniel (HHS/OGC); Franzel, Ashley
(CMS/CM); Carpenter, Meghan (CMS/CM); Harrington, Rebecca (CMS/CM); Reed-Asante, Monica (CMS/CM);
Mierwald, Raymond (CMS/CM); Hutchinson, Claire (CMS/CM); Rajan, Shruti (CMS/CM)

Cc: Dailey, Aimee K.; Dewane, Jennifer; Marshall, John; Van Ert, Mark
Subject: RE: Wire transfer to CMS

Date: Thursday, May 28, 2026 9:29:38 AM

Attachments: image001.png

Thank you, John. Appreciate the confirmation.

Michelle Turano

Vice President, Health Plan Compliance
Phone: 813/295-1367
michelle.turano@elevancehealth.com

From: Scott, John (CMS/CM) <John.Scott@cms.hhs.gov>

Sent: Thursday, May 28, 2026 10:28 AM

To: Turano, Michelle <michelle.turano@elevancehealth.com>; Stansbury, Kevin (CMS/CM)
<Kevin.Stansbury@cms.hhs.gov>; Zaharna, Leila (CMS/CM) <Leila.Zaharna@cms.hhs.gov>; Levinstim,
Ann (CMS/CM) <Ann.Levinstim@cms.hhs.gov>; Robinson, Jessica (CMS/CM)
<Jessica.Robinson@cms.hhs.gov>; Brandow, Lauren (CMS/CM) <Lauren.Brandow@cms.hhs.gov>; Oren,
Emily (HHS.OGC) <emily.oren@hhs.gov>; Wolfe, Daniel (HHS/OGC) <Daniel. Wolfe@HHS.GOV>; Franzel,
Ashley (CMS/CM) <ashley.franzel@cms.hhs.gov>; Carpenter, Meghan (CMS/CM)
<meghan.carpenterl@cms.hhs.gov>; Harrington, Rebecca (CMS/CM)
<Rebecca.Harrington@cms.hhs.gov>; Reed-Asante, Monica (CMS/CM) <monica.reed-
asante@cms.hhs.gov>; Mierwald, Raymond (CMS/CM) <raymond.mierwald1@cms.hhs.gov>;
Hutchinson, Claire (CMS/CM) <claire.hutchinson@cms.hhs.gov>; Rajan, Shruti (CMS/CM)
<shruti.rajan@cms.hhs.gov>

Cc: Dailey, Aimee K. <aimee.dailey@elevancehealth.com>; Dewane, Jennifer
<Jennifer.Dewane@elevancehealth.com>; Marshall, John <john.marshall@elevancehealth.com>; Van
Ert, Mark <Mark.VanErt@elevancehealth.com>

Subject: RE: Wire transfer to CMS

Good morning Michelle. OFM confirmed the transfer.

John

John A. Scott | Director | Medicare Parts C and D Oversight and Enforcement Group | Centers for Medicare & Medicaid Services | 7500
Security Blvd., C1-21-27 | Baltimore, MD 21244 | &:410-786-3636 | &: 410-786-6301 | 4: John.Scott@cms.hhs.gov

CONFIDENTIALITY NOTICE: This e-mail message, including any attachments, is for the sole use of the intended recipient(s) and may
contain confidential and privileged information or otherwise protected by law. Any unauthorized review, use, disclosure or distribution is
prohibited. If you are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message.

From: Scott, John (CMS/CM)

Sent: Wednesday, May 27, 2026 3:53 PM

To: 'Turano, Michelle' <michelle.turano@elevancehealth.com>; Stansbury, Kevin (CMS/CM)
<Kevin.Stansbury@cms.hhs.gov>; Zaharna, Leila (CMS/CM) <Leila.Zaharna@cms.hhs.gov>; Levinstim,
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Ann (CMS/CM) <Ann.Levinstim@cms.hhs.gov>; Robinson, Jessica (CMS/CM)
<Jessica.Robinson@cms.hhs.gov>; Brandow, Lauren (CMS/CM) <Lauren.Brandow@cms.hhs.gov>; Oren,
Emily (HHS.OGC) <emily.oren@hhs.gov>; Wolfe, Daniel (HHS/OGC) <Daniel. Wolfe @HHS.GOV>; Franzel,
Ashley (CMS/CM) <ashley.franzel@cms.hhs.gov>; Carpenter, Meghan (CMS/CM)
<meghan.carpenterl@cms.hhs.gov>; Harrington, Rebecca (CMS/CM)
<Rebecca.Harrington@cms.hhs.gov>; Reed-Asante, Monica (CMS/CM) <monica.reed-
asante@cms.hhs.gov>; Mierwald, Raymond (CMS/CM) <raymond.mierwald1@cms.hhs.gov>;
Hutchinson, Claire (CMS/CM) <claire.hutchinson@cms.hhs.gov>; Rajan, Shruti (CMS/CM)
<shruti.rajan@cms.hhs.gov>

Cc: Dailey, Aimee K. <aimee.dailey@elevancehealth.com>; Dewane, Jennifer

<Jennifer.Dewane@elevancehealth.com>; Marshall, John <john.marshall@elevancehealth.com>; Van
Ert, Mark <Mark.VanErt@elevancehealth.com>
Subject: RE: Wire transfer to CMS

Thank you Michelle. We will let you know about the transfer as soon as we hear from OFM.
John

John A. Scott | Director | Medicare Parts C and D Oversight and Enforcement Group | Centers for Medicare & Medicaid Services | 7500
Security Blvd., C1-21-27 | Baltimore, MD 21244 | &:410-786-3636 | &: 410-786-6301 | &4: John.Scott@cms.hhs.gov

CONFIDENTIALITY NOTICE: This e-mail message, including any attachments, is for the sole use of the intended recipient(s) and may
contain confidential and privileged information or otherwise protected by law. Any unauthorized review, use, disclosure or distribution is
prohibited. If you are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message.

From: Turano, Michelle <michelle.turano@elevancehealth.com>

Sent: Wednesday, May 27, 2026 3:28 PM

To: Scott, John (CMS/CM) <John.Scott@cms.hhs.gov>; Stansbury, Kevin (CMS/CM)
<Kevin.Stansbury@cms.hhs.gov>; Zaharna, Leila (CMS/CM) <Leila.Zaharna@cms.hhs.gov>; Levinstim,
Ann (CMS/CM) <Ann.Levinstim@cms.hhs.gov>; Robinson, Jessica (CMS/CM)
<Jessica.Robinson@cms.hhs.gov>; Brandow, Lauren (CMS/CM) <Lauren.Brandow@cms.hhs.gov>; Oren,
Emily (HHS.OGC) <emily.oren@hhs.gov>; Wolfe, Daniel (HHS/OGC) <Daniel. Wolfe @HHS.GOV>; Franzel,
Ashley (CMS/CM) <ashley.franzel@cms.hhs.gov>; Carpenter, Meghan (CMS/CM)
<meghan.carpenterl@cms.hhs.gov>; Harrington, Rebecca (CMS/CM)
<Rebecca.Harrington@cms.hhs.gov>; Reed-Asante, Monica (CMS/CM) <monica.reed-
asante@cms.hhs.gov>; Mierwald, Raymond (CMS/CM) <raymond.mierwald1@cms.hhs.gov>;
Hutchinson, Claire (CMS/CM) <claire.hutchinson@cms.hhs.gov>; Rajan, Shruti (CMS/CM)
<shruti.rajan@cms.hhs.gov>

Cc: Dailey, Aimee K. <aimee.dailey@elevancehealth.com>; Dewane, Jennifer

<Jennifer.Dewane@elevancehealth.com>; Marshall, John <john.marshall@elevancehealth.com>; Van
Ert, Mark <Mark.VanErt@elevancehealth.com>

Subject: Wire transfer to CMS

Importance: High

Good afternoon, John and Kevin:

At approximately 2:00 p.m. today, Elevance Health sent a wire transfer to CMS in the amount of
$342,209,085.30. The Federal Reference Number is 20260527B6B7HU4R015965. The wire
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has cleared on our side. Pursuant to the Instructions, this payment represents a remittance of the
total overpayment amount for all auditable estimates submitted to the RAOR module related to
the February 27, 2026, sanction notice.

Please confirm receipt of this email, as well as confirmation when the funds are received by CMS.
Thank you,
Michelle

Elevﬂga(i:teh Michelle Turano

Vice President, Health Plan Compliance
Medicare, Medicaid & Commercial

5411 Sky Center Dr., Tampa, Florida 33607
Phone: 813/295-1367
michelle.turano@elevancehealth.com

EA: Traci Harrell / Phone: 813/981-3352 / Email: traci.harrell@elevancehealth.com

You can confidentially report a compliance issue by calling the HelpLine at 877-725-2702.

This message, including files attached to it, may contain confidential information that is intended only for the use of those named above. If you
are not an intended recipient, any dissemination or copying of the information contained in this message, or the taking of any action in reliance
upon the information is strictly prohibited. If you have received this message in error, please notify the sender immediately and delete the
message from your system.

CONFIDENTIALITY NOTICE: This e-mail message, including any attachments, is
for the sole use of the intended recipient(s) and may contain confidential

and privileged information or may otherwise be protected by law. Any
unauthorized review, use, disclosure or distribution is prohibited. If you

are not the intended recipient, please contact the sender by reply e-mail

and destroy all copies of the original message and any attachment thereto.

CONFIDENTIALITY NOTICE: This e-mail message, including any attachments, is
for the sole use of the intended recipient(s) and may contain confidential

and privileged information or may otherwise be protected by law. Any
unauthorized review, use, disclosure or distribution is prohibited. If you

are not the intended recipient, please contact the sender by reply e-mail

and destroy all copies of the original message and any attachment thereto.
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