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David C. Tolley (admitted pro hac vice) 
david.tolley@lw.com 
William J. Trach (admitted pro hac vice) 
william.trach@lw.com 
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Attorneys for Plaintiff 
IN THE UNITED STATES DISTRICT COURT 

FOR THE DISTRICT OF ARIZONA 

Arizona Physicians IPA, Inc. d/b/a 
UnitedHealthcare Community Plan of 
Arizona, 

Plaintiff, 

v. 

IAS Arizona PLLC, 

Defendant. 

No. 2:26-cv-00667-KML 

PLAINTIFF ARIZONA PHYSICIANS 
IPA, INC.’S RESPONSE TO 

DEFENDANT IAS ARIZONA PLLC’S 
SECOND NOTICE OF 

SUPPLEMENTAL AUTHORITY IN 
SUPPORT OF ITS MOTION TO 

DISMISS 

 

Plaintiff Arizona Physicians IPA, Inc. d/b/a UnitedHealthcare Community Plan of 

Arizona (“United”) responds to Defendant IAS Arizona PLLC’s (“IAS”) Second Notice of 

Supplemental Authority in Support of Its Motion to Dismiss (Dkt. No. 19).  IAS once again 

overstates the reach of the cited authority. At most UnitedHealthcare Insurance Co. v. 

Maui Memorial Emergency Medical Associates, Inc., No. 1:26-cv-00040-DKW-WRP, 

2026 WL 1965882 (D. Haw. July 7, 2026) shows that a different court rejected 

substantiality on a different record, reasoning that the fraud at issue in Maui Memorial did 

not “implicate federal revenue.” Id. at *1.  
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The facts here present a clear federal interest that implicates federal revenue.  In 

Maui Memorial, the court characterized the dispute as an attempt “to extract money from 

United” involving “two private parties.”  Id. at *1.  Here, by contrast, United alleges that 

IAS used the federal IDR process to obtain a $1,575 award on an Arizona managed 

Medicaid claim for which the Arizona Medicaid fee-schedule amount was $112.42.  

Compl. ¶¶ 58, 72.  Medicaid is jointly funded by the federal and state governments, and 

United pays Arizona Medicaid providers using Medicaid program funds.  Compl. ¶¶ 21, 

23.  The federal government thus has a direct financial stake in the integrity of Medicaid 

disbursements.  The substantiality inquiry therefore turns not on a private reimbursement 

dispute but on whether a provider may invoke the IDR process that excludes Medicaid 

claims to obtain an award at the direct expense of a taxpayer-funded program. 

 

DATED this 17th day of July, 2026. 

LATHAM & WATKINS LLP 

By: /s/ William J. Trach  
David C. Tolley  
William J. Trach  
U. Gwyn Williams  
200 Clarendon Street 
Boston, MA 02116 
 
Robert M. Kort 
DORSEY & WHITNEY LLP 
2325 East Camelback Road, Suite 900 
Phoenix, AZ 85016 
 
Attorneys for Plaintiff 
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