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� $��3URYLGHUV�DIILUP�WKH�VDIHW\�DQG�HIILFDF\�RI�PLIHSULVWRQH�����������������������������������������������������������

� %��3URYLGHUV�XQGHUVFRUH�WKDW�PLIHSULVWRQH�LV�D�VWDQGDUG�WUHDWPHQW�RSWLRQ�QRW�RQO\�IRU�DERUWLRQ��
EXW�DOVR�IRU�HDUO\�SUHJQDQF\�ORVV�����������������������������������������������������������������������������������������������������
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5HJXODWRU\�'RFXPHQWV�
8�6��)RRG�	�'UXJ�$GPLQ��&WU��)RU�'UXJ�(YDOXDWLRQ�	�5VFK���$SSURYDO�/HWWHU�IRU�PLIHSULVWRQH�
�0,)(35(;��WDEOHWV�����������������������������������������������������������������������������������������������������������������������

8�6��)22'�	�'58*�$'0,1��&75��)25�'58*�(9$/8$7,21�	�56&+���0(',&$/�2)),&(5¶6�
5(9,(:�2)�$0(1'0(176�����$1'�����),1$/�5(32576�)25�7+(�8�6��&/,1,&$/�75,$/6�
,1'8&,1*�$%257,21�83�72����'$<6�*(67$7,21$/�$*(�$1'�&203/(7(�5(63216(6�
5(*$5',1*�',675,%87,21�6<67(0�$1'�3+$6(���&200,70(176������������������������������������������������

�

2WKHU�$XWKRULWLHV�
$PHULFDQ�&ROOHJH�RI�2EVWHWULFLDQV�DQG�*\QHFRORJ\��$&2*�&RPPLWWHH�2SLQLRQ�1R�������
'HFHPEHU�������(WKLFDO�GHFLVLRQ�PDNLQJ�LQ�REVWHWULFV�DQG�J\QHFRORJ\������2%67(75,&6�	�
*<1(&2/2*<������������������������������������������������������������������������������������������������������������������������������

$QGUHD�3DOPHU��$ERUWLRQ�5HVWULFWLRQV�5RE�2XU�3DWLHQWV�RI�6HOI�'HWHUPLQDWLRQ��0('3$*(�72'$<
���������������������������������������������������������������������������������������������������������������������������������������������������������

&LWL]HQ�3HWLWLRQ�IURP�WKH�$PHULFDQ�&ROOHJH�RI�2EVWHWULFLDQV�DQG�*\QHFRORJLVWV������������������������������
&RXUWQH\�$��6FKUHLEHU�HW�DO���0LIHSULVWRQH�3UHWUHDWPHQW�IRU�WKH�0HGLFDO�0DQDJHPHQW�RI�(DUO\�
3UHJQDQF\�/RVV������1(:�(1*��-��0('������������������������������������������������������������������������������������

*UHHU�'RQOH\��0HGLFDWLRQ�$ERUWLRQ�([FHSWLRQDOLVP������&251(//�/��5(9����������������������������������
+RQRU�0DFQDXJKWRQ��0HOLVVD�1RWKQDJOH�	�-HVVLFD�(DUO\��0LIHSULVWRQH�DQG�0LVRSURVWRO�IRU�
(DUO\�3UHJQDQF\�/RVV�DQG�0HGLFDWLRQ�$ERUWLRQ������$0��)$0��3+<6,&,$1�����������������������������

-LOOLDQ�7��+HQGHUVRQ�HW�DO���6DIHW\�RI�PLIHSULVWRQH�DERUWLRQV�LQ�FOLQLFDO�XVH�����&2175$&(37,21�
������������������������������������������������������������������������������������������������������������������������������������������������������

.HOO\�&OHODQG�HW�DO���6LJQLILFDQW�$GYHUVH�(YHQWV�DQG�2XWFRPHV�$IWHU�0HGLFDO�$ERUWLRQ������
2%67(75,&6�	�*<1(&2/2*<�������������������������������������������������������������������������������������������������������

/DZUHQFH�/HHPDQ�HW�DO���&DQ�PLIHSULVWRQH�PHGLFDWLRQ�DERUWLRQ�EH�VXFFHVVIXOO\�LQWHJUDWHG�LQWR�
PHGLFDO�SUDFWLFHV�WKDW�GR�QRW�RIIHU�VXUJLFDO�DERUWLRQ"�����&2175$&(37,21�������������������������������

0HOLVVD�-��&KHQ�	�0LWFKHOO�'��&UHLQLQ��0LIHSULVWRQH�:LWK�%XFFDO�0LVRSURVWRO�IRU�0HGLFDO�
$ERUWLRQ��$�6\VWHPDWLF�5HYLHZ�������2%67(75,&6�	�*<1(&2/2*<��������������������������������������������

6DIHW\�DQG�(IIHFWLYHQHVV�RI�)LUVW�WULPHVWHU�0HGLFDWLRQ�$ERUWLRQ�LQ�WKH�8QLWHG�6WDWHV��$'9$1&,1*�
1(:�67$1'$5'6�,1�5(352'��+($/7+�������������������������������������������������������������������������������������������

0DQ�:D�/XL�	�3DN�&KXQJ�+R��)LUVW�WULPHVWHU�WHUPLQDWLRQ�RI�SUHJQDQF\�����%(67�35$&7,&(�	�
5(6($5&+�&/,1,&$/�2%67(75,&6�	�*<1$(&2/2*<�������������������������������������������������������������������

5HVKPD�5DPDFKDQGUDQ��:ULWWHQ�7HVWLPRQ\�RI�5HVKPD�5DPDFKDQGUDQ��0�'���0�3�3��DW�+HDULQJ�
RQ�³)'$�8VHU�)HH�5HDXWKRUL]DWLRQ��(QVXULQJ�6DIH�DQG�(IIHFWLYH�'UXJV�DQG�%LRORJLFV´�
6XEFRPPLWWHH�RQ�+HDOWK��'2&7256�)25�$0(5,&$�������������������������������������������������������������������
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'RFWRUV�IRU�$PHULFD��³')$´��ILOHV�WKLV�$PLFXV�%ULHI�LQ�VXSSRUW�RI�'HIHQGDQWV¶�2SSRVLWLRQ�

7R�3ODLQWLIIV¶�0RWLRQ�)RU�$�3UHOLPLQDU\�,QMXQFWLRQ��(&)�1R��������')$�LV�D�QRQSDUWLVDQ��QRW�IRU�

SURILW������F�����RUJDQL]DWLRQ�RI�RYHU��������SK\VLFLDQ�DQG�PHGLFDO�VWXGHQW�DGYRFDWHV�LQ�DOO����

VWDWHV�� UHSUHVHQWLQJ� DOO�PHGLFDO� VSHFLDOWLHV��')$�PRELOL]HV� GRFWRUV� DQG�PHGLFDO� VWXGHQWV� WR� EH�

OHDGHUV�LQ�SXWWLQJ�SDWLHQWV�RYHU�SROLWLFV�WR�LPSURYH� WKH�KHDOWK�RI�SDWLHQWV��FRPPXQLWLHV��DQG�WKH�

QDWLRQ��')$�WDNHV�D�VSHFLDO�LQWHUHVW�LQ�DFFHVV�WR�DIIRUGDEOH�FDUH��FRPPXQLW\�KHDOWK�DQG�SUHYHQWLRQ��

DQG�KHDOWK�MXVWLFH�DQG�HTXLW\��')$�IRFXVHV�VROHO\�RQ�ZKDW�LV�EHVW�IRU�SDWLHQWV��QRW�RQ�WKH�EXVLQHVV�

VLGH� RI� PHGLFLQH�� DQG� GRHV� QRW� DFFHSW� DQ\� IXQGLQJ� IURP� SKDUPDFHXWLFDO� RU� PHGLFDO� GHYLFH�

FRPSDQLHV��7KLV�XQLTXHO\�SRVLWLRQV�')$�DV�D�PHGLFDO�RUJDQL]DWLRQ�WKDW�SXWV�SDWLHQWV�RYHU�SROLWLFV�

DQG�SDWLHQWV�RYHU�SURILWV��

,Q� VXSSRUW� RI� LWV� PLVVLRQ�� ')$� IRUPHG� DQ� )'$� 7DVN� )RUFH� WR� HGXFDWH�� PRELOL]H�� DQG�

HPSRZHU� D� PXOWLVSHFLDOW\� JURXS� RI� FOLQLFLDQV� WR� SURYLGH� XQELDVHG� H[SHUWLVH� LQ� HYDOXDWLQJ� DQG�

UHVSRQGLQJ�WR�WKH�)'$�UHJXODWRU\�SURFHVV�LQ�D�ZD\�WKDW�PD[LPL]HV�PHDQLQJIXO�FOLQLFDO�RXWFRPHV�

IRU�SDWLHQWV��7R�VXSSRUW�DQ�)'$�WKDW�SXWV�SDWLHQWV� ILUVW�� WKH�)'$�7DVN�)RUFH�KDV�DGYRFDWHG� LQ�

VXSSRUW� RI� SDWLHQW�FHQWHUHG� UHJXODWRU\� UHIRUP� WKURXJK� SXEOLF� WHVWLPRQ\�� RS�HGV�� HGXFDWLRQDO�

PHHWLQJV�ZLWK�SROLF\PDNHUV��DQG�PRUH��)RU�H[DPSOH��')$¶V�)'$�7DVN�)RUFH�KDV�ZULWWHQ�OHWWHUV��

WHVWLILHG��DQG�PHW�ZLWK�SROLF\PDNHUV�WR�DGYRFDWH�IRU�UHIRUPV�WR�WKH�3UHVFULSWLRQ�'UXJ�8VHU�)HH�

$FW� �³3'8)$´�� WR�PDNH� XVHU� IHH� DJUHHPHQWV�PRUH� SDWLHQW�FHQWHUHG� LQ� RUGHU� WR� HQVXUH� WLPHO\�

�
��$V�QRWHG�LQ�(&)�1R������3ODLQWLIIV�DQG�'HIHQGDQWV�VWLSXODWH�WKDW�WKH\�ZLOO�QRW�RSSRVH�WKH�ILOLQJ�RI�DPLFXV�EULHIV��
DQG�WKDW�DQ\�DPLFL�GR�QRW�QHHG�WR�VHHN�WKH�VSHFLILF�FRQVHQW�RI�HLWKHU�3ODLQWLIIV�RU�'HIHQGDQWV�EHIRUH�VHHNLQJ�OHDYH�RI�
WKH�&RXUW��&RXQVHO�IRU�$PLFXV�&XULDH�DXWKRUHG�WKLV�EULHI�LQ�ZKROH��QR�SDUW\¶V�FRXQVHO�DXWKRUHG��LQ�ZKROH�RU�LQ�SDUW��
WKLV�EULHI��DQG�QR�SHUVRQ�RU�HQWLW\�RWKHU�WKDQ�DPLFXV�DQG�WKHLU�FRXQVHO�FRQWULEXWHG�PRQHWDULO\�WR�SUHSDULQJ�RU�
VXEPLWWLQJ�WKLV�EULHI���
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DFFHVV�WR�GUXJV�DQG�ELRORJLF�PHGLFLQHV�SURYHQ�WR�EH�HIIHFWLYH�DQG�VDIH���5HFHQWO\��WKH�)'$�7DVN�

)RUFH� KDV� DOVR� DGYRFDWHG� IRU� WKH� DGGLWLRQ� RI� PLVFDUULDJH� PDQDJHPHQW� DV� DQ� LQGLFDWLRQ� WR�

PLIHSULVWRQH¶V�ODEHO�³>W@R�HQVXUH�DFFHVV�WR�WKH�VDIHVW�DQG�PRVW�HIIHFWLYH�WUHDWPHQWV�IRU�PLVFDUULDJH��

DQG�WR�SUHVHUYH�SDWLHQW�FKRLFH�LQ�PLVFDUULDJH�PDQDJHPHQW�´���

')$�VXEPLWV�WKLV�EULHI�WR�WKH�FRXUW�WR�KLJKOLJKW�WKH�ZD\V�LQ�ZKLFK�PLIHSULVWRQH��ZKLFK�KDV�

EHHQ� DSSURYHG� IRU� XVH� LQ� WKH� 8QLWHG� 6WDWHV� IRU� RYHU� WZHQW\� \HDUV��� LPSDFWV� WKH� SUDFWLFH� RI�

SK\VLFLDQV� DFURVV� WKH� 8QLWHG� 6WDWHV�� $Q� LQMXQFWLRQ� WKDW� ZLWKGUDZV� RU� VXVSHQGV� DSSURYDO� RI�

PLIHSULVWRQH�ZRXOG� GLVUXSW�PHGLFDO� SUDFWLFH� QDWLRQZLGH�� LQFOXGLQJ� FDUH� IRU� FRQGLWLRQV� EH\RQG�

LQGXFHG�DERUWLRQ��VXFK�DV�WKH�PDQDJHPHQW�RI�HDUO\�SUHJQDQF\�ORVV���

,,�� $5*80(17�

')$¶V�PHPEHUV�DFURVV�WKH�FRXQWU\�ZLVK�WR�H[SUHVV�WR�WKLV�&RXUW�WKHLU�FRQFHUQV�DERXW�WKH�

SRWHQWLDO� UHPRYDO�RI�PLIHSULVWRQH�DV�DQ�DSSURYHG�GUXJ��ZKLFK�ZRXOG�KDYH�JUDYH� UDPLILFDWLRQV��

7KLV�DPLFXV�EULHI�FRQWDLQV�ILUVW�KDQG�DFFRXQWV�IURP�SK\VLFLDQV�DFURVV�PDQ\�SUDFWLFH�DUHDV�DERXW�

WKH� KDUPV� WKDW� 3ODLQWLIIV¶� UHTXHVWHG� SUHOLPLQDU\� LQMXQFWLRQ� ZRXOG� FDXVH��� 7KHVH� DFFRXQWV�� LQ�

SURYLGHUV¶�RZQ�ZRUGV��GHVFULEH�KRZ�DQ�LQMXQFWLRQ�RUGHULQJ�'HIHQGDQWV�WR�ZLWKGUDZ�DSSURYDO�RI�

PLIHSULVWRQH� ZRXOG� MHRSDUGL]H� SK\VLFLDQV¶� DELOLW\� WR� SURYLGH� VDIH� DQG� HIIHFWLYH� KHDOWKFDUH��

XQGHUPLQH� WKH�SDWLHQW�SK\VLFLDQ� UHODWLRQVKLS��DQG� LPSRVH�XSRQ�GRFWRUV� DQ�XQDFFHSWDEOH�FKRLFH�

EHWZHHQ�FRPSOLDQFH�ZLWK�WKHLU�HWKLFDO�REOLJDWLRQV�DQG�FRPSOLDQFH�ZLWK�WKH�ODZ���

�
��:ULWWHQ�7HVWLPRQ\�RI�5HVKPD�5DPDFKDQGUDQ��0�'���0�3�3��DW�+HDULQJ�RQ�³)'$�8VHU�)HH�5HDXWKRUL]DWLRQ��
(QVXULQJ�6DIH�DQG�(IIHFWLYH�'UXJV�DQG�%LRORJLFV´�6XEFRPPLWWHH�RQ�+HDOWK��'2&7256�)25�$0(5,&$����������
KWWSV���GRFWRUVIRUDPHULFD�RUJ�ZULWWHQ�WHVWLPRQ\�RI�UHVKPD�UDPDFKDQGUDQ�P�G�P�S�S�DWKHDULQJ�RQ�IGD�XVHU�IHH�
UHDXWKRUL]DWLRQ�HQVXULQJ�VDIH�DQG�HIIHFWLYH�GUXJV�DQG�ELRORJLFV�VXEFRPPLWWHH�RQ�KHDOWK���ODVW�YLVLWHG�)HE������������
��&LWL]HQ�3HWLWLRQ�IURP�WKH�$PHULFDQ�&ROOHJH�RI�2EVWHWULFLDQV�DQG�*\QHFRORJLVWV��KWWSV���HPDDSURMHFW�RUJ�ZS�
FRQWHQW�XSORDGV���������&LWL]HQ�3HWLWLRQ�IURP�WKH�$PHULFDQ�&ROOHJH�RI�2EVWHWULFLDQ�DQG�*\QHFRORJLVWV�HW�DO�
��������(0$$�ZHEVLWH�SGI��ODVW�YLVLWHG�)HE������������
��8�6��)RRG�	�'UXJ�$GPLQ��&WU��)RU�'UXJ�(YDOXDWLRQ�	�5VFK���$SSURYDO�/HWWHU�IRU�PLIHSULVWRQH��0,)(35(;��
WDEOHWV��6HS�������������KWWSV���ZZZ�DFFHVVGDWD�IGD�JRY�GUXJVDWIGDBGRFV�DSSOHWWHU�����������DSSOWU�KWP��
��7KH�DFFRXQWV�SUHVHQWHG�LQ�WKLV�DPLFXV�EULHI�ZHUH�SURYLGHG�GLUHFWO\�WR�FRXQVHO�E\�WKH�GRFWRUV�TXRWHG��$OO�WKH�
GRFWRUV�TXRWHG�DUH�PHPEHUV�RI�'RFWRUV�IRU�$PHULFD��
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$�� 3URYLGHUV�DIILUP�WKH�VDIHW\�DQG�HIIHFWLYHQHVV�RI�PLIHSULVWRQH�

0HGLFDO�UHVHDUFK�KDV�FRQVLVWHQWO\�GHPRQVWUDWHG�WKDW�PLIHSULVWRQH�LV�VDIH�DQG�HIIHFWLYH�DQG�

WKDW�DGYHUVH�HYHQWV�DQG�RXWFRPHV�DUH�H[FHHGLQJO\�UDUH��RFFXUULQJ�LQ�OHVV�WKDQ�D�IUDFWLRQ�RI����RI�

FDVHV��� 7KH� VDIHW\� DQG� HIIHFWLYHQHVV� RI� PLIHSULVWRQH� KDV� EHHQ� GHPRQVWUDWHG� WKURXJK� ULJRURXV�

LQYHVWLJDWLRQ�FRQGXFWHG�SULRU�WR�WKH�)'$¶V�DSSURYDO�RI�PLIHSULVWRQH�DQG�IXUWKHU�FRQILUPHG�E\�D�

ODUJH�YROXPH�RI�VFLHQWLILF�OLWHUDWXUH�SXEOLVKHG�DIWHU�LWV�DSSURYDO��6WXGLHV�VXSSOLHG�WR�WKH�)'$�DW�

WKH�WLPH�RI�DSSURYDO�LQ������IRXQG�DGYHUVH�HYHQWV�UHTXLULQJ�KRVSLWDOL]DWLRQ�LQ�OHVV�WKDQ����RI�D�

VDPSOH�VL]H�RI�RYHU�������SDWLHQWV����

0DQ\� VWXGLHV� KDYH� VKRZQ� WKDW� VHULRXV� DGYHUVH� LQFLGHQWV� RFFXU� LQ� OHVV� WKDQ� ����� RI�

PHGLFDWLRQ�DERUWLRQV� LQ� WKH�8QLWHG�6WDWHV���0RUHRYHU��DGYHUVH�HYHQWV�GDWD� WUDFNHG�E\� WKH�)'$�

UHYHDOV�WKDW�PLIHSULVWRQH�KDV�D�YHU\�ORZ�PRUWDOLW\�UDWH�RI������SHU�����������0LIHSULVWRQH�KDV�D�

ORZHU�PRUWDOLW\� UDWH� WKDQ� RWKHU� FRPPRQ�PHGLFDWLRQV� VXFK� DV� VLOGHQDILO� �9LDJUD���ZKLFK� KDV� D�

PRUWDOLW\�UDWH�PRUH�WKDQ�VL[�WLPHV�JUHDWHU�WKDQ�PLIHSULVWRQH��DQG�SHQLFLOOLQ��ZKLFK�KDV�D�PRUWDOLW\�

UDWH� WKUHH� WLPHV� JUHDWHU� WKDQ� PLIHSULVWRQH���� )XUWKHUPRUH�� QXPHURXV� VWXGLHV� KDYH� VKRZQ� WKH�

FRPELQHG� PLIHSULVWRQH�PLVRSURVWRO� UHJLPHQ� WR� EH� PRUH� WKDQ� ���� HIIHFWLYH���� 7KH� SURYLGHUV¶�

DFFRXQWV� SUHVHQWHG� KHUH� DIILUP� WKDW� PLIHSULVWRQH� KDV� SURYHQ� VDIH� DQG� HIIHFWLYH� LQ� SURYLGHUV¶�

�
��.HOO\�&OHODQG�HW�DO���6LJQLILFDQW�$GYHUVH�(YHQWV�DQG�2XWFRPHV�$IWHU�0HGLFDO�$ERUWLRQ������2%67(75,&6�	�
*<1(&2/2*<������������������
��8�6��)22'�	�'58*�$'0,1��&75��)25�'58*�(9$/8$7,21�	�56&+���0(',&$/�2)),&(5¶6�5(9,(:�2)�
$0(1'0(176�����$1'�����),1$/�5(32576�)25�7+(�8�6��&/,1,&$/�75,$/6�,1'8&,1*�$%257,21�83�72����'$<6�
*(67$7,21$/�$*(�$1'�&203/(7(�5(63216(6�5(*$5',1*�',675,%87,21�6<67(0�$1'�3+$6(���&200,70(176�
��������KWWSV���ZZZ�DFFHVVGDWD�IGD�JRY�GUXJVDWIGDBGRFV�QGD�����������B0LIHSULVWRQHBPHGUB3��SGI���
��6DIHW\�DQG�(IIHFWLYHQHVV�RI�)LUVW�WULPHVWHU�0HGLFDWLRQ�$ERUWLRQ�LQ�WKH�8QLWHG�6WDWHV��$'9$1&,1*�1(:�
67$1'$5'6�,1�5(352'��+($/7+��-XQH��������KWWSV���ZZZ�DQVLUK�RUJ�VLWHV�GHIDXOW�ILOHV���������PHGLFDWLRQ�
DERUWLRQ�VDIHW\B����B),1$/�SGI��
��*UHHU�'RQOH\��0HGLFDWLRQ�$ERUWLRQ�([FHSWLRQDOLVP������&251(//�/��5(9����������������������
���,G���
���6HH��H�J���0HOLVVD�-��&KHQ�	�0LWFKHOO�'��&UHLQLQ��0LIHSULVWRQH�:LWK�%XFFDO�0LVRSURVWRO�IRU�0HGLFDO�$ERUWLRQ��$�
6\VWHPDWLF�5HYLHZ�������2%67(75,&6�	�*<1(&2/2*<������������6HH�DOVR�0DQ�:D�/XL�	�3DN�&KXQJ�+R��)LUVW�
WULPHVWHU�WHUPLQDWLRQ�RI�SUHJQDQF\�����%(67�35$&7,&(�	�5(6($5&+�&/,1,&$/�2%67(75,&6�	�*<1$(&2/2*<�����
����������
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SUDFWLFHV�� ,I�PLIHSULVWRQH�ZHUH� WR�EH�PDGH�XQDYDLODEOH�� LW�ZRXOG�QRW�PDNH� WUHDWPHQW� VDIHU� EXW�

ZRXOG�LQVWHDG�HQGDQJHU�WKH�KHDOWK�RI�SUHJQDQW�SHRSOH���

'U��&KHU\O�+DPOLQ� LV�DQ�REVWHWULFLDQ�J\QHFRORJLVW�ZKR�QRZ�SUDFWLFHV� LQ�0DVVDFKXVHWWV��

6KH�DWWHQGHG�PHGLFDO�VFKRRO�DW�WKH�8QLYHUVLW\�RI�,OOLQRLV�DQG�FRPSOHWHG�KHU�UHVLGHQF\�DW�%RVWRQ�

0HGLFDO�&HQWHU��'U��+DPOLQ�SURYLGHV�D�ILUVW�KDQG�DFFRXQW�RI�PLIHSULVWRQH¶V�VDIHW\�SURILOH�DQG�LWV�

DELOLW\�WR�H[SDQG�DFFHVV�WR�FDUH��

0LIHSULVWRQH�LV�ZLGHO\�XVHG�ERWK�DV�D�PHGLFDWLRQ�XVHG�WR�WHUPLQDWH�D�SUHJQDQF\�DV�
ZHOO� DV� IRU�PHGLFDO�PDQDJHPHQW� RI� D�PLVFDUULDJH��:KLOH�PLVRSURVWRO� LV�ZLGHO\�
DYDLODEOH� JOREDOO\�� WKH� FRPELQDWLRQ� RI� PLIHSULVWRQH� DQG� PLVRSURVWRO� LV� PRUH�
HIIHFWLYH�� 3DWLHQWV� ZKR� ZLVK� WR� DYRLG� D� VXUJLFDO� SURFHGXUH� KDYH� WKH� RSWLRQ� IRU�
PHGLFDO� PDQDJHPHQW� IRU� ERWK� PLVFDUULDJH� DQG� WHUPLQDWLRQ� RI� SUHJQDQF\� RU� DQ�
DVSLUDWLRQ�SURFHGXUH��(OLPLQDWLQJ� WKH�RSWLRQ�RI�PLIHSULVWRQH�ZRXOG� VLJQLILFDQWO\�
DIIHFW�WKH�RSWLRQV�DQG�WKHUHIRUH�WKH�KHDOWK�RI�WKRVH�LQ�QHHG�RI�WKLV�WUHDWPHQW��
�
3DWLHQWV�KDYH�D�ZLGH�UDQJH�RI�UHDVRQV�WR�FKRRVH�PHGLFDWLRQ�PDQDJHPHQW�RYHU�DQ�
DVSLUDWLRQ�SURFHGXUH��6RPH�FKRRVH�PHGLFDWLRQ�DERUWLRQ�EHFDXVH�WKH\�DUH�DIUDLG�RI�
D�VXUJLFDO�SURFHGXUH��2WKHUV��ZKR�DUH�GULYLQJ�ORQJ�GLVWDQFHV��PD\�QRW�EH�DEOH�WR�JHW�
D�ULGH��7KH\�WKHQ�KDYH�WKH�RSWLRQ�RI�D�SURFHGXUH�ZLWKRXW�DQHVWKHVLD��
�
0RVW�LPSRUWDQWO\��PLIHSULVWRQH�PHDQV�LPSURYHG�DFFHVV�WR�FDUH��2XWSDWLHQW�RIILFHV�
ZKLFK�PD\�QRW�KDYH�WKH�FDSDELOLW\�RI�SURYLGLQJ�DVSLUDWLRQ�SURFHGXUHV�PD\�EH�DEOH�
WR� UHDGLO\� SURYLGH� PHGLFDWLRQ� DERUWLRQ���� $GYDQFHG� SUDFWLWLRQHUV� DQG� SURYLGHUV�
RWKHU�WKDQ�2%�*<1V�PD\�EH�PRUH�FRPIRUWDEOH�SURYLGLQJ�PHGLFDO�SURFHGXUHV��,W�
FDQ�EH�DQG�VKRXOG�EH�HDV\�IRU�SURYLGHUV�WR�RIIHU�PHGLFDWLRQ�DERUWLRQ�LQ�WKH�RIILFH�
VHWWLQJ���

�
$V� ZHOO�� WKHUH� LV� D� PRXQWDLQ� RI� HYLGHQFH� WKDW� PLIHSULVWRQH� LV� H[WUHPHO\� VDIH��
0LIHSULVWRQH�KDV�EHHQ�XVHG�VLQFH������LQ�WKH�8QLWHG�6WDWHV�DQG�ORQJHU�LQ�(XURSH��
7KH�ULVN�RI�VHULRXV�FRPSOLFDWLRQV�LV�H[WUHPHO\�UDUH�DQG�FHUWDLQO\�IDU�OHVV�OLNHO\�WKDQ�
WKH� ULVNV� RI� FKLOGELUWK���� 0RVW� RI� WKH� FRPSOLFDWLRQV� DVVRFLDWHG� ZLWK� PHGLFDO�
DERUWLRQV�DUH�GXH� WR� WKH�SURFHVV� LWVHOI��QRW� WKH�PLIHSULVWRQH��0LIHSULVWRQH�EORFNV�
SURJHVWHURQH��ZKLFK�GLVUXSWV�WKH�OLQLQJ�RI�WKH�XWHUXV��7KLV��LQ�IDFW��LV�ZKDW�KDSSHQV�
PRQWKO\�WR�VWLPXODWH�D�PHQVHV��VXGGHQ�ZLWKGUDZDO�RI�SURJHVWHURQH��,I�PLIHSULVWRQH�

�
���/DZUHQFH�/HHPDQ�HW�DO���&DQ�PLIHSULVWRQH�PHGLFDWLRQ�DERUWLRQ�EH�VXFFHVVIXOO\�LQWHJUDWHG�LQWR�PHGLFDO�SUDFWLFHV�
WKDW�GR�QRW�RIIHU�VXUJLFDO�DERUWLRQ"�����&2175$&(37,21������������
���-LOOLDQ�7��+HQGHUVRQ�HW�DO���6DIHW\�RI�PLIHSULVWRQH�DERUWLRQV�LQ�FOLQLFDO�XVH�����&2175$&(37,21�������������
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ZHUH� LQDGYHUWHQWO\�JLYHQ� WR� D� QRQ�PHQVWUXDWLQJ�SHUVRQ�� LW�ZRXOG� OLNHO\�KDYH�QR�
HIIHFW��
�
1RW�KDYLQJ�WKH�IXOO�UDQJH�RI�RSWLRQV�WR�RIIHU�P\�SDWLHQWV�ZRXOG�DGYHUVHO\�DIIHFW�P\�
SDWLHQWV�� SRWHQWLDOO\� GHOD\LQJ� FDUH�� FDXVLQJ� WKHP� WR� UHTXLUH� PRUH� LQYDVLYH�
SURFHGXUHV�DQG�VXEMHFWLQJ�WKHP�WR�WKH�DVVRFLDWHG�ULVNV��0LIHSULVWRQH�PXVW�UHPDLQ�
UHDGLO\�DYDLODEOH�WR�WKRVH�IRU�ZKRP�WKH�EHVW�RSWLRQ�LV�D�PHGLFDWLRQ�SURFHGXUH��

�
$V�'U��+DPOLQ�GHVFULEHG��WKH�VDIHW\�DQG�HIIHFWLYHQHVV�RI�PLIHSULVWRQH�LV�VXEVWDQWLDWHG�E\�

VFLHQWLILF�HYLGHQFH�VKRZLQJ�WKDW�FRPSOLFDWLRQV�DUH�H[WUHPHO\�UDUH��$Q�LQMXQFWLRQ�ZLWKGUDZLQJ�RU�

VXVSHQGLQJ� DSSURYDO� RI� PLIHSULVWRQH� ZRXOG� HQGDQJHU� WKH� KHDOWK� RI� SDWLHQWV� E\� UHPRYLQJ� WKH�

DYDLODELOLW\�RI�D�VDIH�DQG�HIIHFWLYH�WUHDWPHQW�RSWLRQ���

%�� 3URYLGHUV�XQGHUVFRUH�WKDW�PLIHSULVWRQH�LV�D�VWDQGDUG�WUHDWPHQW�RSWLRQ�QRW�
RQO\�IRU�DERUWLRQ��EXW�DOVR�IRU�HDUO\�SUHJQDQF\�ORVV��

�
7KH�PRVW�HIIHFWLYH�WUHDWPHQW�RSWLRQ�IRU�PHGLFDWLRQ�PDQDJHPHQW�RI�HDUO\�SUHJQDQF\�ORVV�

LQFOXGHV�PLIHSULVWRQH� WDNHQ� LQ� FRPELQDWLRQ�ZLWK�PLVRSURVWRO���� )RU� VXFFHVVIXO�PDQDJHPHQW� RI�

HDUO\�SUHJQDQF\�ORVV��PLIHSULVWRQH�IROORZHG�E\�WUHDWPHQW�ZLWK�PLVRSURVWRO�LV�RYHU�����HIIHFWLYH�

DQG�UHVXOWV�LQ�FRPSOLFDWLRQV�UHTXLULQJ�EORRG�WUDQVIXVLRQ�LQ�RQO\����RI�ZRPHQ����$Q�LQMXQFWLRQ�

UHYHUVLQJ� WKH� DSSURYDO� RI� PLIHSULVWRQH� ZRXOG� UHPRYH� WKH� DYDLODELOLW\� RI� DQ� HYLGHQFH�EDVHG�

WUHDWPHQW�WKDW�LV� WKH�VDIHVW�DQG�EHVW�RSWLRQ�IRU�PDQ\�SDWLHQWV��$V�SK\VLFLDQV�GHVFULEH� LQIUD�� WKH�

UHPRYDO�RI�PLIHSULVWRQH�ZRXOG�XQGHUPLQH�WKHLU�DELOLW\�WR�SURYLGH�VDIH�DQG�HIIHFWLYH�PDQDJHPHQW�

RI�HDUO\�SUHJQDQF\�ORVV���

'U��&\QWKLD�'DYLV�LV�DQ�REVWHWULFLDQ�J\QHFRORJLVW�LQ�6RXWK�'DNRWD��6KH�DWWHQGHG�PHGLFDO�

6FKRRO�DW�WKH�8QLYHUVLW\�RI�)ORULGD�DQG�FRPSOHWHG�KHU�UHVLGHQF\�DW�WKH�8QLYHUVLW\�RI�&RORUDGR��'U��

�
���+RQRU�0DFQDXJKWRQ��0HOLVVD�1RWKQDJOH�	�-HVVLFD�(DUO\��0LIHSULVWRQH�DQG�0LVRSURVWRO�IRU�(DUO\�3UHJQDQF\�/RVV�
DQG�0HGLFDWLRQ�$ERUWLRQ������$0��)$0��3+<6,&,$1�������������
���&RXUWQH\�$��6FKUHLEHU�HW�DO���0LIHSULVWRQH�3UHWUHDWPHQW�IRU�WKH�0HGLFDO�0DQDJHPHQW�RI�(DUO\�3UHJQDQF\�/RVV��
����1(:�(1*��-��0('���������������
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'DYLV�FRQYH\V�WKH�LPSRUWDQFH�RI�PLIHSULVWRQH�IRU�WUHDWLQJ�HDUO\�SUHJQDQF\�ORVV�DQG�WKH�VLJQLILFDQW�

KHDOWK� DQG� HWKLFDO� KDUPV� WKDW�ZRXOG� RFFXU�ZHUH�PLIHSULVWRQH� WR� EH� UHPRYHG� DV� DQ� RSWLRQ� IRU�

WUHDWPHQW��

,�VSHDN�IURP�WKH�H[SHULHQFH�RI�DQ�REVWHWULFLDQ�J\QHFRORJLVW�LQ�D�VWDWH�ZKHUH�LW�KDV�
DOZD\V�EHHQ�YHU\�GLIILFXOW�WR�REWDLQ�PLIHSULVWRQH��,�DP�QRW�DQ�DERUWLRQ�SURYLGHU��EXW�
,�FDQ�WHOO�\RX�WKDW�WKH�GLIILFXOW\�RI�REWDLQLQJ�WKLV�GUXJ�LQ�WUHDWLQJ�SUHJQDQF\�ORVV�KDV�
VLJQLILFDQWO\�KDUPHG�PDQ\�RI�P\�SDWLHQWV��:KHQ�LW�LV�FOHDU�WKDW�D�ZRPDQ�KDV�ORVW�
KHU�SUHJQDQF\�EXW�KDV�QRW�SDVVHG�WKH�WLVVXH��WKH�XVH�RI�PLIHSULVWRQH�FRPELQHG�ZLWK�
PLVRSURVWRO�LV�RYHU�����HIIHFWLYH�LQ�UHVROYLQJ�WKH�PLVVHG�SUHJQDQF\�ORVV��FRPSDUHG�
WR� WKH� ���� VXFFHVV� RI� PLVRSURVWRO� DORQH�� *LYHQ� KRZ� FRPPRQ� ILUVW�WULPHVWHU�
SUHJQDQF\� ORVV� LV�� WKLV� WUHDWPHQW� GHOD\�� RIWHQ� UHVXOWLQJ� LQ� VLJQLILFDQW� EOHHGLQJ��
LQIHFWLRQ��DQG�SV\FKRORJLFDO�WUDXPD��LV�GHYDVWDWLQJ��,�KDYH�VHHQ�WKLV�UHVXOW�LQ�ZRPHQ�
UHTXLULQJ�EORRG�WUDQVIXVLRQV�DQG�VXUJHULHV�WKH\�RWKHUZLVH�ZRXOG�QRW�KDYH�QHHGHG��
,�KDYH�VHHQ�ZRPHQ�DYRLG�DQ\�IXWXUH�SUHJQDQFLHV�IRU�IHDU�RI�WKLV�VLWXDWLRQ
V�UHFXUULQJ�
WUDXPD���
�
2I� FRXUVH�� RWKHU� RSWLRQV� H[LVW� WR� WUHDW� WKH� FOLQLFDO� VLWXDWLRQV� PHQWLRQHG� DERYH��
+RZHYHU��H[SHFWDQW�PDQDJHPHQW�FDQ�UHVXOW�LQ�DFXWH�EOHHGLQJ�HSLVRGHV��LQFUHDVHG�
ULVN� RI� LQIHFWLRQ�� DQ[LHW\�� DQG� GHSUHVVLRQ�� ZKLFK� ,� KDYH� ZLWQHVVHG� LQ� PXOWLSOH�
SDWLHQWV�RYHU�WKH�\HDUV��6XUJLFDO�PDQDJHPHQW�LV�RIWHQ�PRUH�H[SHGLHQW�IRU�FOLQLFDO�
PDQDJHPHQW��6WLOO�� WKHUH�DUH�ULVNV��LQFOXGLQJ�EOHHGLQJ��LQIHFWLRQ��XWHULQH�VFDUULQJ�
UHVXOWLQJ�LQ�LQIHUWLOLW\��DQG�XWHULQH�SHUIRUDWLRQ�ZLWK�SRVVLEOH�GDPDJH�WR�WKH�ERZHO��
EODGGHU�� RU� EORRG� YHVVHOV�� ,Q� DGGLWLRQ�� WKH� FRVWV� DVVRFLDWHG� ZLWK� VXUJLFDO�
PDQDJHPHQW�DUH�RIWHQ�PRUH�WKDQ�WKH�IDPLO\�FDQ�DEVRUE���
�
$QG�DOWKRXJK�WKHUH�FDQ�EH�FRPSOLFDWLRQV�UHODWHG�WR�DQ\�PHGLFDWLRQ��,�KDYH�IRXQG�
PLIHSULVWRQH� WR� EH� HIIHFWLYH� DQG� VDIH� LQ�P\�PDQ\� \HDUV� RI� H[SHULHQFH� �RYHU� ���
\HDUV���,W�LV�KHDUWEUHDNLQJ�WR�ZDWFK�D�IDPLO\�JR�WKURXJK�WKH�GLIILFXOWLHV�UHODWHG�WR�
SUHJQDQF\� ORVV� DQG�� PRUH� VR�� WR� ZDWFK� KDUP� FRPH� WR� RXU� ZRPHQ� SDWLHQWV��
,QWHUIHUHQFH� LQ� WKH� GRFWRU�SDWLHQW� UHODWLRQVKLS� E\� UHPRYLQJ� PLIHSULVWRQH� DV� DQ�
DSSURYHG� GUXJ� GLVUHVSHFWV� D� ZRPDQ
V� DXWRQRP\� DQG� WKH� VDFUHG� UHODWLRQVKLS�
EHWZHHQ� GRFWRU� DQG� SDWLHQW�� PXFK� OHVV� WKH� H[SHUWLVH� LQ� D� SK\VLFLDQ
V� PHGLFDO�
WUDLQLQJ��
�
'U��$P\�.DOHND�LV�D�IDPLO\�PHGLFLQH�SURYLGHU�LQ�:LVFRQVLQ��6KH�DWWHQGHG�PHGLFDO�VFKRRO�

DW�&HQWUDO�$PHULFD�+HDOWK�6FLHQFHV�8QLYHUVLW\�DQG�FRPSOHWHG�KHU�UHVLGHQF\�LQ�IDPLO\�PHGLFLQH�DW�

9LUJLQLD�7HFK�&DULOLRQ�6FKRRO�RI�0HGLFLQH��'U��.DOHND�H[SODLQV�WKH�KDUPV�WKDW�ZLWKGUDZLQJ�RU�
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VXVSHQGLQJ�)'$�DSSURYDO�RI�PLIHSULVWRQH�ZRXOG�KDYH�RQ�WKH�PDQDJHPHQW�RI�HDUO\�PLVFDUULDJH��

IRU�ZKLFK�D�VWDQGDUG�WUHDWPHQW�LQYROYHV�PLIHSULVWRQH��

,�DP�D� IDPLO\�PHGLFLQH�DQG�REVWHWULFV�SURYLGHU� LQ�D�VWDWH�ZKHUH�DQ�DERUWLRQ�EDQ�
DOUHDG\�H[LVWV�DQG�KDV�UHVXOWHG�LQ�XQVDIH�FDUH�IRU�SUHJQDQW�SDWLHQWV�DV�LW�LV��EXW�D�EDQ�
RQ�PLIHSULVWRQH�ZRXOG�SUHYHQW�PH�IURP�EHLQJ�DEOH�WR�VDIHO\�PDQDJH�PLVFDUULDJHV�
LQ�HDUO\�SUHJQDQF\�ZLWKRXW�KRVSLWDOL]DWLRQV��+DYLQJ�WR�VWRS�SURYLGLQJ�DERUWLRQ�FDUH�
WR�SDWLHQWV�LQ�:LVFRQVLQ�IRU�WKH�SDVW�VL[�PRQWKV�KDV�UHYHDOHG�IXUWKHU�GLIILFXOWLHV�IRU�
SDWLHQWV� LQ� UXUDO� VHWWLQJV��ZKLFK� DUH� WKH�VDPH�VHWWLQJV�ZKHUH�QR�PDWHUQLW\�ZDUGV�
H[LVW�LQ�WKH�KRVSLWDO��7KHVH�SDWLHQWV�DUH�QRZ�EHLQJ�IRUFHG�WR�ELUWK��VR�WKH�ULVNV�RI�
EOHHGLQJ� DQG� SRRU� IHWDO� DQG� PDWHUQDO� RXWFRPHV� KDYH� VLJQLILFDQWO\� ULVHQ��
0LIHSULVWRQH�LV�YLWDO�WR�SURYLGLQJ�VDIH�FDUH�IRU�HDUO\�SUHJQDQF\�ORVV���
�
,QFUHDVLQJ� UHVWULFWLRQV� RQ� PHGLFDWLRQV� WKDW� FDQ� LPSURYH� VDIHW\� RXWFRPHV� RI�
SUHJQDQW�SDWLHQWV�ZLOO� LQHYLWDEO\�OHDG�WR�ZRUVH�PDWHUQDO�RXWFRPHV��$V�SURYLGHUV��
ZH�GR�RXU�EHVW�WR�SHUIRUP�VDIH�DQG�KLJK�TXDOLW\�FDUH�WR�SUHYHQW�FRPSOLFDWLRQV��7KH�
DYDLODELOLW\�RI�PLIHSULVWRQH�DOORZV�PH�WR�SURYLGH�VDIH�DQG�KLJK�TXDOLW\�PLVFDUULDJH�
PDQDJHPHQW� FDUH� WR� SDWLHQWV�� UHGXFLQJ� WKHLU� OLNHOLKRRG� RI� FRPSOLFDWLRQV� ZKLFK�
XOWLPDWHO\�UHGXFHV�KHDOWK�FDUH�FRVWV�E\�DYRLGLQJ�KRVSLWDOL]DWLRQV��7KH�XVH�RI�WKLV�
PHGLFLQH�LV�YLWDO�IRU�PHGLFDWLRQ�PDQDJHPHQW�RI�PLVFDUULDJHV�SHU�WKH�ODWHVW�PHGLFDO�
JXLGHOLQHV���� ,� KRSH� WR� FRQWLQXH� WR� SURYLGH� VDIH� REVWHWULF� FDUH�� ZKLFK� LQYROYHV�
PLIHSULVWRQH�DV�DQ�RSWLRQ�IRU�SUHJQDQW�SDWLHQWV�IRU�ERWK�PLVFDUULDJH�DQG�DERUWLRQ�
FDUH���
�
$V� 'U�� 'DYLV� DQG� 'U�� .DOHND� KLJKOLJKW�� PLIHSULVWRQH� LV� FULWLFDO� IRU� PDQDJLQJ� HDUO\�

SUHJQDQF\�ORVV��7KH�ZLWKGUDZDO�RU�VXVSHQVLRQ�RI�)'$�DSSURYDO�RI�PLIHSULVWRQH�ZRXOG�UHVXOW�LQ�

PLVRSURVWRO�EHLQJ�WKH�RQO\�RSWLRQ�IRU�PDQDJHPHQW�RI�HDUO\�SUHJQDQF\�E\�PHGLFDWLRQ��0HGLFLQH�LV�

SUDFWLFHG� DV� D� VKDUHG� GHFLVLRQ�PDNLQJ� SURFHVV� EHWZHHQ� WKH� SK\VLFLDQ� DQG� SDWLHQW�� )RU� FHUWDLQ�

SDWLHQWV�� PLIHSULVWRQH� DQG�PLVRSURVWRO� LQ� FRPELQDWLRQ�PD\� EH� WKH� EHVW� RSWLRQ� EDVHG� RQ� WKHLU�

LQGLYLGXDO�WKHUDSHXWLF�DQG�SV\FKRORJLFDO�QHHGV��)RU�RWKHU�SDWLHQWV��RIIHULQJ�PLVRSURVWRO�DORQH�RU�

SXUVXLQJ�H[SHFWDQW�RU�VXUJLFDO�PDQDJHPHQW�PLJKW�EH�WKH�LQGLFDWHG�FRXUVH�RI�FDUH�WKDW�D�SK\VLFLDQ�

DQG� WKHLU� SDWLHQW� DJUHH� XSRQ�� $Q� LQMXQFWLRQ� ZLWKGUDZLQJ� RU� VXVSHQGLQJ� )'$� DSSURYDO� RI�

�
���,G���
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PLIHSULVWRQH�ZRXOG� OLPLW� SURYLGHUV¶� DELOLW\� WR� SURYLGH� WKH� HYLGHQFH�EDVHG� FDUH� WKDW� LV� EHVW� IRU�

LQGLYLGXDO�SDWLHQWV��ZRUVHQLQJ�PDWHUQDO�RXWFRPHV���

&�� 3URYLGHUV�HPSKDVL]H�WKDW�WKH�DYDLODELOLW\�RI�PLIHSULVWRQH�LV�HVVHQWLDO�WR�
SURWHFW�SDWLHQW�DXWRQRP\�

�
5HVSHFW� IRU� SDWLHQW� DXWRQRP\� LV� D� FRUH� WHQHW� RI� SK\VLFLDQV¶� SURIHVVLRQDO� HWKLFV�� 7KH�

SULQFLSOH�RI�UHVSHFW�IRU�SDWLHQW�DXWRQRP\�³DFNQRZOHGJHV�DQ�LQGLYLGXDO¶V�ULJKW�WR�KROG�YLHZV��WR�

PDNH�FKRLFHV��DQG�WR�WDNH�DFWLRQV�EDVHG�RQ�KHU�RZQ�SHUVRQDO�YDOXHV�DQG�EHOLHIV�´���5HVSHFW�IRU�

SDWLHQW�DXWRQRP\�UHTXLUHV�UHVSHFW�IRU�WKH�ULJKW�RI�SDWLHQWV�WR�PDNH�WKHLU�RZQ�KHDOWK�FDUH�FKRLFHV��

,W�LV�WKHUHIRUH�FULWLFDO��DQG�FHQWUDO�WR�PHGLFDO�HWKLFV��WKDW�SDWLHQWV�KDYH�WKH�RSWLRQ� WR�FKRRVH�WKH�

WUHDWPHQW�WKDW�EHVW�VXLWV�WKHP���

)RU� PDQ\� SDWLHQWV�� D� FRPELQHG� PLIHSULVWRQH�PLVRSURVWRO� UHJLPHQ� LV� WKH� EHVW� RSWLRQ��

3DWLHQWV�PD\�SUHIHU�RU�UHTXLUH�PHGLFDWLRQ�DERUWLRQ�RYHU�VXUJLFDO�DERUWLRQ�IRU�D�YDULHW\�RI�UHDVRQV��

LQFOXGLQJ�SUH�H[LVWLQJ�PHGLFDO�FRQGLWLRQV��SULYDF\��WLPH�FRQVWUDLQWV��WUDQVSRUWDWLRQ��WKH�GHVLUH�WR�

DYRLG�DQ�LQYDVLYH�SURFHGXUH��RU�RWKHU�SUDFWLFDO�FRQFHUQV��)RU�LQVWDQFH��SDWLHQWV�ZKR�DUH�YLFWLPV�RI�

DEXVH�� LQFOXGLQJ� UDSH�RU� LQFHVW��PD\�SUHIHU�PHGLFDWLRQ� DERUWLRQ� WR� DYRLG� UHWUDXPDWL]DWLRQ�� 6HH�

*ODVHU�'HFO��([�����DW����(&)�1R������

'U��$QGUHD�3DOPHU�LV�DQ�REVWHWULFLDQ�J\QHFRORJLVW�ZKR�OLYHV�DQG�SUDFWLFHV�LQ�7H[DV��6KH�

DWWHQGHG�PHGLFDO�VFKRRO�DW�WKH�8QLYHUVLW\�RI�2NODKRPD�&ROOHJH�RI�0HGLFLQH�DQG�FRPSOHWHG�KHU�

UHVLGHQF\�DW�WKH�8QLYHUVLW\�RI�2NODKRPD�+HDOWK�6FLHQFHV�&HQWHU��'U��3DOPHU�ZLVKHV�WR�VKDUH�ZLWK�

WKH�FRXUW�DQ�H[DPSOH�RI�KRZ�ZLWKGUDZLQJ�RU�VXVSHQGLQJ�)'$�DSSURYDO�RI�PLIHSULVWRQH�ZRXOG�

�
���$PHULFDQ�&ROOHJH�RI�2EVWHWULFLDQV�DQG�*\QHFRORJ\��$&2*�&RPPLWWHH�2SLQLRQ�1R�������'HFHPEHU�������(WKLFDO�
GHFLVLRQ�PDNLQJ�LQ�REVWHWULFV�DQG�J\QHFRORJ\������2%67(75,&6�	�*<1(&2/2*<�������������'HF��������UHDII¶G�
�������
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SURYLGH� ZRPHQ� ZLWK� HYHQ� IHZHU� RSWLRQV� IROORZLQJ� VH[XDO� DVVDXOW� RU� UDSH�� UHVWULFWLQJ� SDWLHQW�

DXWRQRP\����

$V� ,� JODQFHG� DW� P\� VFKHGXOH�� ,� QRWLFHG� ZLWK� GHOLJKW� D� IDPLOLDU� SDWLHQW�� -RVLH����
VFKHGXOHG�IRU�D�QHZ�2%�DSSRLQWPHQW��+RZHYHU��WKH�PRPHQW�,�ZDONHG�LQ�WKH�URRP��
,� NQHZ� WKLV�ZDV�QRW� D� W\SLFDO� QHZ�SUHJQDQF\�YLVLW�� -RVLH¶V� DSSRLQWPHQW� EURXJKW�
XQH[SHFWHG� DQG� GHYDVWDWLQJ� QHZV�� 7ZR� ZHHNV� DJR�� VKH� KDG� MRLQHG� D� JURXS� RI�
JLUOIULHQGV�IRU�D�QLJKW�RXW�WR�FHOHEUDWH�D�FRZRUNHU¶V�ELUWKGD\��/LNH�DQ\�GHGLFDWHG�
LQIHUWLOLW\�FRXSOH��VKH�DQG�KHU�KXVEDQG�KDG�EHHQ�WLPLQJ�WKHLU�LQWHUFRXUVH�DURXQG�KHU�
RYXODWLRQ�WLPH�DQG�KDG�VH[�WKDW�GD\��7UDJLFDOO\��WKDW�QLJKW�RI�FHOHEUDWLRQ�HQGHG�ZLWK�
KHU�DV�D�YLFWLP�RI�WKH�PRVW�SHUVRQDOO\�YLRODWLQJ�FULPH��7KDW�QLJKW�VKH�ZDV�GUXJJHG�
DQG�UDSHG��
�
/LNH�PRVW�UDSH�YLFWLPV��-RVLH�KDG�VWD\HG�VLOHQW�DERXW�KHU�DVVDXOW��1RZ�WZR�ZHHNV�
DIWHU� OLYLQJ�ZLWK� WKH�VKDPH��JXLOW�� DQG�SDLQ�RI�KHU� DWWDFN�VKH� IRXQG�RXW�VKH�ZDV�
SUHJQDQW��0RQWKV�DQG�PRQWKV�RI�WU\LQJ��\HDUV�RI�KRSLQJ��DQG�GR]HQV�RI�QHJDWLYH�
SUHJQDQF\�WHVWV�ODWHU��DQG�WKLV�ZDV�WKH�RQH�WKDW�ZDV�SRVLWLYH��-RVLH�FRXOG�QRW�NQRZ�
ZKR�WKH�IDWKHU�RI�WKLV�SUHJQDQF\�ZDV²KHU�KXVEDQG�RU�WKH�UDSLVW��2EYLRXVO\�LI�WKLV�
SUHJQDQF\�ZHUH�FRQFHLYHG�ZLWK�KHU�KXVEDQG�� WKLV�ZRXOG�EH�WKH�EHJLQQLQJ�RI�WKH�
QH[W� SKDVH� RI� WKHLU� OLIH� WRJHWKHU�� %XW� WKHUH�ZDV� DQ� XQIRUWXQDWH� FKDQFH� WKDW� WKLV�
SUHJQDQF\�ZDV�D�SURGXFW�RI�UDSH��8QGHUVWDQGDEO\��VKH�FRXOG�QRW�EHDU�WKH�WKRXJKW�
RI�FDUU\LQJ�WKDW�SUHJQDQF\�WR�WHUP��
�
7KH�VRRQHVW�SDWHUQLW\�FRXOG�KDYH�EHHQ�HVWDEOLVKHG�ZDV���ZHHNV�JHVWDWLRQ��+RZHYHU��
-RVLH�OLYHV��DQG�,�SUDFWLFH��LQ�7H[DV��7KLV�ZDV�1RYHPEHU�������MXVW�D�IHZ�PRQWKV�
DIWHU�SDVVDJH�RI�6%��ZKLFK�EDQQHG�DERUWLRQ�LQ�WKH�VWDWH�RI�7H[DV�DIWHU���ZHHNV��$V�
-RVLH�DQG�,�FULHG�WRJHWKHU��ZH�UHYLHZHG�KHU�RSWLRQV��6KH�FRXOG�FKRRVH�WR�WHUPLQDWH�
QRZ��EXW�WLPH�ZDV�UXQQLQJ�RXW��$W�WKLV�SRLQW��VKH�ZDV�MXVW�RYHU���ZHHNV�JHVWDWLRQ��
6KH�FRXOG�FKRRVH� WR�ZDLW�DQG�GHWHUPLQH�SDWHUQLW\�� EXW� LI� VKH�ZHUH�SUHJQDQW�DV�D�
SURGXFW�RI�KHU�UDSH��VKH�ZRXOG�QHHG�WR�WUDYHO�RXW�RI�VWDWH�IRU�WHUPLQDWLRQ��7KLV�ZDV�
QRW�VRPHWKLQJ�WKDW�VKH�KDG�WKH�UHVRXUFHV�WR�GR��6KH�FRXOG�QRW�DIIRUG�WKH�WLPH�RII�
ZRUN� LQWHUVWDWH� WUDYHO�ZRXOG�KDYH� UHTXLUHG�� DQG� WKH�ZDLWOLVW� IRU� DSSRLQWPHQWV� LQ�
VXUURXQGLQJ�VWDWHV�ZDV�JURZLQJ�GDLO\��:DLWLQJ�ZDV�QRW�DQ�RSWLRQ�IRU�KHU��&DUU\LQJ�
D�SUHJQDQF\�DQG�UDLVLQJ�D�EDE\�WKDW�ZDV�D�SURGXFW�RI�UDSH�IURP�D�UDQGRP�VWUDQJHU�
ZDV�QRW�DQ�RSWLRQ� IRU�KHU�� -RVLH�VRXJKW�RXW�PHGLFDWLRQ�DERUWLRQ�EHIRUH�KHU�VL[WK�
ZHHN��

�
���$�YHUVLRQ�RI�'U��3DOPHU¶V�DFFRXQW�ZDV�RULJLQDOO\�SXEOLVKHG�RQ�0HGSDJH�7RGD\��$QGUHD�3DOPHU��$ERUWLRQ�
5HVWULFWLRQV�5RE�2XU�3DWLHQWV�RI�6HOI�'HWHUPLQDWLRQ��0('3$*(�72'$<���������
KWWSV���ZZZ�PHGSDJHWRGD\�FRP�RSLQLRQ�VHFRQG�RSLQLRQV��������ODVW�YLVLWHG�)HE�����������
���3DWLHQW�QDPHV�KDYH�EHHQ�FKDQJHG�WR�SURWHFW�WKHLU�SULYDF\���
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�
-RVLH�EDUHO\�KDG�WLPH�WR�EHJLQ�WR�SURFHVV�WKH�WUDXPD�RI�KHU�DWWDFN�EHIRUH�VKH�KDG�WR�
PDNH�DQ�XQZLQQDEOH��XQIDWKRPDEOH�FKRLFH��+HU�PRVW�SUHFLRXV�GUHDPV�ZHUH�VWROHQ�
E\� D� UDSLVW�� DQG�KHU� DJHQF\� DQG�RSWLRQV� IRU� VHOI�GHWHUPLQDWLRQ�ZHUH� VWROHQ�E\� D�
OHJLVODWXUH� RXW� WR� OLPLW� DFFHVV� WR� UHSURGXFWLYH� FDUH� ZLWKRXW� WKRXJKW� RI� WKH�
LQQXPHUDEOH� FRQVHTXHQFHV� WKH\� FRXOG�QRW� IDWKRP�� EHFDXVH� WKH\�GR�QRW� KDYH� WR��
:LWKRXW�DFFHVV�WR�PLIHSULVWRQH��PRUH�ZRPHQ�PD\�EH�IRUFHG�WR�PDNH�XQZLQQDEOH��
XQIDWKRPDEOH�FKRLFHV�RI�WKHLU�RZQ��
�
7KH�PLOOLRQV�RI�QXDQFHG�UHDVRQV�WKDW�ZRPHQ�VHHN�DQG�FRQVLGHU�DERUWLRQ��VRPHWLPHV�
HQGLQJ� YHU\� GHVLUHG� SUHJQDQFLHV�� VKRXOG� EH� FRQVLGHUHG�� 7KH� GHFLVLRQ� DERXW�
SUHJQDQF\�VKRXOG�EH� OHIW� WR�ZRPHQ�DQG� WKH�GRFWRUV�ZKR�FRXQVHO� WKHP�� FDUH� IRU�
WKHP��FU\�ZLWK�WKHP��FHOHEUDWH�DQG�PRXUQ�ZLWK�WKHP���

�
� $V�'U��3DOPHU�GHVFULEHV�� UHVSHFW� IRU� SDWLHQW� DXWRQRP\� UHTXLUHV� UHVSHFW� IRU� WKH� ULJKW� RI�

SDWLHQWV�WR�PDNH�WKH�GLIILFXOW�DQG�QXDQFHG�FKRLFH�WR�REWDLQ�D�PHGLFDWLRQ�DERUWLRQ��$Q�LQMXQFWLRQ��

ZLWKGUDZLQJ�RU�VXVSHQGLQJ�)'$�DSSURYDO�RI�PLIHSULVWRQH�ZRXOG�LQWUXGH�LQWR�WKH�SDWLHQW�SK\VLFLDQ�

UHODWLRQVKLS�DQG�GHQ\�SDWLHQWV�WKH�DELOLW\�WR�PDNH�DXWRQRPRXV�PHGLFDO�FKRLFHV���

,,,�� &21&/86,21�

)RU�WKH�IRUHJRLQJ�UHDVRQV��')$�UHVSHFWIXOO\�DVNV�WKH�&RXUW�WR�GHQ\�3ODLQWLIIV¶�0RWLRQ�IRU�

D� 3UHOLPLQDU\� ,QMXQFWLRQ� DQG� WR� UHIUDLQ� IURP� ZLWKGUDZLQJ� RU� VXVSHQGLQJ� )'$� DSSURYDO� RI�

PLIHSULVWRQH���

�
�
�
�

� �
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'DWHG��)HEUXDU\��������� � � � 5HVSHFWIXOO\�VXEPLWWHG�����
�

�V��&KULVWRSKHU�-��0RUWHQ� �
&KULVWRSKHU�-��0RUWHQ�
6&,(1&(��+($/7+�	�,1)250$7,21�&/,1,&�
0251,1*6,'(�+(,*+76�/(*$/�6(59,&(6��
,1&���
&ROXPELD�/DZ�6FKRRO������:����WK�6W�
1HZ�<RUN��1<�������
7HO������������������
FMP����#FROXPELD�HGX�
&RXQVHO�RI�5HFRUG�
&RXQVHO�IRU�'RFWRUV�IRU�$PHULFD�

�

�V��7KRPDV�6��/HDWKHUEXU\� �
7KRPDV�6��/HDWKHUEXU\�
7+20$6�6��/($7+(5%85<�/$:��3//&��
&XPEHUODQG�+LOO�6FKRRO�%XLOGLQJ��
�����1��$NDUG�6W�
'DOODV��7;�������
7HO������������������
7RP#WVOHDWKHUEXU\ODZ�FRP�
&RXQVHO�RI�5HFRUG�
&RXQVHO�IRU�'RFWRUV�IRU�$PHULFD�
�
�
�
�
�
�
�
�
�

� �

�
���&RXQVHO�WKDQNV�&ROXPELD�/DZ�VWXGHQWV�(PLO\�0��'DYLGVRQ��-DH�+\XQ�/HH��DQG�0DWWKHZ�5��7UDF\�IRU�WKHLU�PDQ\�
FRQWULEXWLRQV�WR�WKLV�EULHI�DQG�DVVRFLDWHG�SDSHUV��
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